
47 

 

 

 

Current Issues of Non-Oil Revenue and Economic 

Growth in Nigeria: 1990-2014 
 

 
1
Dr. Nwaiwu, J. N. & 

2
Macgregor, T. C. 

 
1
Department of Accounting, Faculty of Management Sciences, University of Port Harcourt, 

Port Harcourt, Nigeria 

Email: johnsonnwaiwu@gmail.com 

 
2
Department of Accounting, Faculty of Management Sciences, University of Port Harcourt, 

Port Harcourt, Nigeria 

 
ABSTRACT  
This study is influenced through the need to observe the impact of non-oil revenue contribution 

on economic growth in Nigeria. The observe used secondary data from central bank of Nigeria 

statistical bulletin between 1990 and 2014. The data collected was analyzed the use of least 

square regression model with the resource of SPSS statistical package model 16.0. Findings 

monitor that non-oil sales contribute substantially to the nation’s economic boost. The look at 

further confirm a strong effective relationship among economic growth and non-oil revenue at the 

same time as change rate changed into adversely associated with Gross home Product. It changed 

into concluded that the non-oil exports quarter own the potential to show around the economy and 

consequently adequate interest is wanted.  Men of affairs, especially ministry of Petroleum and 

Federal Inland Revenue Service and Board of Internal Revenue Service, should give requisite 

attention to Non-oil Revenue issues, in the light of their obvious implications on growth of the 

national income and economic development. 

Keywords: Gross Domestic Product, Non-oil Exports, Exchange Rate, Non-oil Revenue and 

Economic Growth  

 

INTRODUCTION  
Successive administrations in Nigeria have stated that if the country ought to achieve the aim of 

becoming one of the top 20 largest economies of the world, Nigeria have to developed the non- 

oil export area. The sustained volatility surrounding oil rate at the sector market, the worldwide 

tendency toward a diverse export primarily based financial system and the pressing want to 

expedite the system of economic growth have made it imperative that we both focus on non-oil 

export or we regret it.  

From data, most effective few nations can in shape Nigeria’s endowment in natural sources. With 

an expected population of over a hundred and sixty million. Nigeria boasts, onshore and offshore, 

of the greatest deposits of oil and natural gas, a rain forest belt that offers the high-quality cash 

crops and hard timber and a savannah area with tonnes of oil seeds, espresso, spices and ample 

solid mineral resources. Regardless of its potentials, Nigeria’s economy has remained largely 

monolithic with investment in non-oil export being the entirety but strategic. There may be no 

gainsaying that any coverage or approach geared toward achieving the vision 20-2020, and the 

country’s economic recuperation, should combine the development of the non-oil export region.  

Oil sales is dismal and /Boko Haram has no longer out-rightly been defeated. While President 

Muhammadu Buhari has contributed to bring the country out of the woods, how well he's faring 
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is open to debate. His anti-corruption, which initially instilled the fear of a hard cop in town, 

seems frustrated with the aid of a judicial machine this is open to abuse. Nigeria feeling the 

economic disaster instigated with the aid of low oil rate. This will similarly emphasize the 

sensitivity of non-oil exports and the seriousness with which authorities’ ambitions to address the 

a lot published diversification of the financial base of the nation.  

In Nigeria, crude oil is the foremost export due to the large revenue it generates. This has led the 

financial system to attention at the petroleum sector whilst ignoring the opposite sectors as well 

as the ability revenue they are able to generate. These research objectives to decide if non-oil 

exports (sales) make contributions drastically to the Gross domestic Product (monetary increase) 

of Nigeria. For the purpose of this paper, non-oil revenue shall be restrained to sales from export 

merchandise with the exception of petroleum merchandise.  

The rest of the empirical and theoretical paper is structured as follows. Following this 

introduction is the review of related literature, in section two which explores the episode of the 

dynamics of non-oil revenue in Nigeria and other relevant literature on non-oil revenue including 

the theoretical framework. Analytical framework and methodology of the study is sketched in 

section three. Section four discusses the econometric results and their implications in Nigeria 

economy. Section five concludes with summary of findings, conclusion and recommendations. 

 

Literature Review 

Theoretically, non-oil export products are those commodities except crude oil which can be 

offered within the international market for the motive of revenue era.  In keeping with CBN book 

(1998) at the Nigerian export product tips, oil export and non-oil export needed to be 

distinguished due to the top notch special in terms of quantity and cost of export earnings.  

As Soludo (2002) noted that simplest way to fastening over state’s monetary convalescing and 

improvement is to broaden over export base of non-oil exports that allows you to invigorate the 

oiling zone of the financial system and help vicinity the economic system on the sustainable 

improvement course.  According to CBN publication (2001) non-oil export products can be 

broadly classified into three (3) major groups. These include:  

a. The agricultural commodities and products  

b. The solid mineral exports products.  

c. The craft and manufactured export products.  

 

Government Strategies to promote non-oil exports  

As early as the 1970s, the government saw the need to diversify its export base and therefore 

established various agencies and put various policies in place to improve the economic situation 

of non-oil products in total exports. In this section, we will examine some of these policies.  

 

The Nigerian Export Promotion Council  

The Nigeria Export Promotion Council (NEPC) was established in 1976. According to Abelefe 

(1995), its mandates are to:  

i. Spearhead national effort development and promotion by generating ideas, 

suggestions and measures designed to advance the course of Nigeria’s export trade.  

ii. Recommend and help the authorities in the identity of export orientated industries 

and to help stimulate the growth of non-conventional exports from Nigeria.  

iii. Assist the government within the introduction of the important infrastructures 

inclusive of export incentives and exchange facts services.  

 

The Export Incentives and Miscellaneous Provisions Decree No. 18 of 1986  

This decree changed into promulgated on the eleventh of July, 1986 and it led to the status quo of 

institutions and programs all geared closer to the advertising of exports, particularly non –oil 

exports. The decree furnished for the establishment of 3 budget; Export development fund; 
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Export growth provide Fund and Export Adjustment Scheme Fund (CBN, 2010).  

 

The Nigerian Export –Import (NEXIM) bank 

NEXIM financial institution turned into mounted in 1991 as an export credit agency with the 

huge targets of attaining typical export growth as well as structural balance and diversifying the 

composition and vacation spot of Nigerian exports. The financial institution gives 3 (3) main 

services which can be; credit score, chance –bearing and alternate records and export advisory 

offerings. 

 

Export Processing Zones  

This turned into established by the decree no. 34 of 1991. An Export processing quarter (EPZ) is 

a special enclave outside a kingdom’s everyday custom limitations where overseas and home 

firms may also manufacture or bring together goods for export with out being subjected to the 

normal custom obligations on imported uncooked substances and finished merchandise present in 

the economic system; companies working within the sector are usually exempted from industrial 

law applying inside the domestic economic system, specifically with reference to overseas 

ownership of firms, repatriation of earnings, employment of nationals, get admission to of foreign 

exchange, and so on (Afeikhana, 1996).  

 

Appraisal of Government Strategies  

The various Institutions and policies that have been adopted by the government to boost non-oil 

exports have produced results. However, these results have been less than satisfactory. Ogunkola 

et al (2006) observed the proportion of oil to total exports and concluded that since crude oil 

accounted for over 90 percent of total export therefore all efforts directed at diversifying export 

from oil to non-oil merchandise are but to materialize.  

 

Empirical opinions  
Many empirical researches exist in the literature as regards the effect of non-oil quarter on 

economic growth in Nigeria. Usman (2010) examined the determinants of non-oil export and its 

impact on monetary growth in Nigeria. The researcher employed the technique of multi-linear 

regressions to examine whether or not or no longer there is a linear courting between the non-oil 

export and GDP. It has an analytical tool the usage of data from important financial institution of 

Nigeria sources that ranged from 1989 to 2008. The outcome of the analyses found out that 

Nigeria’s non-oil export has some full-size contribution in determining monetary growth in 

Nigeria over the length underneath look at.  

Adebile & Amusan (2011), their observe the contribution of non-oil region export to the Nigerian 

monetary growth and specifically the contribution of cocoa export. The usage of the method of 

content material evaluation, it emphasizes the large opportunities and advantages which are to be 

had in non-oil export quarter. Nigerian’s dependence at the oil export as a main contributor to the 

United States’s GDP poses a hazard to the continued sustenance of the GDP. The study 

investigates the trend of cocoa beans export over a few regime changes and located that 

inconsistent guidelines and insufficient attention given to the agricultural quarter isn't always in 

the high-quality interest of the country.  It observes that funding in cocoa production is probable 

to boast the GDP and will also offer employment possibilities to the citizenry. It concludes that 

Nigeria’s involvement inside the non-oil export sector is a key to a practical boom and 

sustainable improvement in Nigeria.  

The study by means of Nasrean (2011) sought to observe the validity of export –increase nexus 

for some selected Asian growing countries. The observe duration of 1975 -2008 became chosen 

for the study testing in trying out the causal and lengthy relationship among exports and growth. 

The econometric techniques of panel co-integration panel causality have been hired to check the 

speculation of the examine. Panel co-integration rank test analysis confirms the existence of 
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unique co-integration relation among financial increase and export inside the international 

locations underneath take the study. Findings monitor that in the end, increase in export require 

higher increase. Also, the panel homogeneous causality test shows the significant effect of 

economic growth on export in the panel selected. Panel non-homogeneous causality hypothesis 

result reveals the existence of bi-directional causality between economic growth and exports. 

Panel heterogeneous causality result shows that the causality is found running from economic 

growth to exports in case of Sri lanka, Indonesia and Pakistan, and exports to economic growth in 

Thailand and Malaysia.  

Monir, Ebrahim & Hamed (2012) examines the effects of oil and non-oil export on economic 

growth for the length 1973-2007. The study employed using the method of VAR (Vector Auto 

regression) evaluation in predicting the impact of the impartial at the dependent variables. The 

proxy for the dependent variable is real GDP, while the explanatory variables had been actual oil 

export and real non-oil export.  The end result of the evaluation suggests that actual non-oil 

export and oil export have superb impact on economic growth in Iran.  

Onodugo et al. (2013) of their study investigates the unique effect of the non-oil exports to the 

economic growth in Nigeria the use of records between 1981 and 2012. The observe followed the 

Augmented manufacturing feature (APF), employing the Endogenous growth model (EGM) in its 

evaluation.  The conventional tests for mean reversion and co-integration were hired. Findings 

screen a very vulnerable and infinitesimal effect of non-oil export in influencing fee of change in 

stage of economic growth in Nigeria. The study, apart from empirically offering records that has 

didn't give backing to recent claims of non-oil exports led increase in Nigeria, has also set a date 

benchmark for appraisal of viable improvements in destiny performances of non-oil export 

exchange, with appreciate to its contributions to the increase of the Nigerian economic system.  

Adesoji & Sotubo (2013) of their look at evaluates the overall performance of Nigeria’s export 

promotion techniques to peer if it's been able to decorate the diversification of the Nigeria 

economy faraway from the oil quarter. The length of this study runs from 1981 to 2010. The 

researcher employed the techniques of ordinary least square and correlation matrix for records 

evaluation. Findings from the examine display that non-oil exports have done beneath 

expectancies giving reason to doubt the effectiveness of the export promotion programs that has 

been adopted through the country. The study famous that the financial system of Nigeria 

continues to be some distance from diversifying from crude oil export and as such, the crude oil 

sector is still the unmarried most crucial region of the economic system.  

The study via Olayiwola & Okodua (2013) examines the contribution of foreign Direct 

investment (FDI) to the performance of non-oil exports in Nigeria inside the framework of the 

export-led growth (ELG) hypothesis. The Granger Causality evaluation becomes followed in 

verifying the suitability of the ELG hypothesis. Variance decomposition and impulse response 

evaluation had been also used in investigating the interplay among FDI, non-oil export and 

economic boom.  The examine exhibits a uni-directional causality runs from FDI to non-oil 

exports. The VDA suggests that the contribution of FDI and non-oil sector to economic growth 

turned into no longer substantial.  

Abogan et al. (2014) check out the effect of non-oil export on economic growth in Nigeria using 

time collection records for the length 1980 -2010. The methodologies of ordinary least square 

methods concerning errors correction mechanism, over-dramatization and parsimonious were 

adopted. Johasen Co-integration test famous that the variables are co-integrated which confirms 

the existence of lengthy-run equilibrium relationship between variables. The examined reveals a 

slight impact of non-oil export on the financial growth.  A 1% increase in non-oil export causes 

output to increase through 2% in Nigeria at some stage in the period underneath examined.  

The overview above indicates that the empirical locating on the impact of non-oil zone isn't 

always uniformed. At the same time as a few studies find full-size effect of the non-oil export on 

economic growth, different studies agreed on insignificant and vulnerable impact of the non-oil 

export on economic increase. Additionally, there's an issue on the character of the relationship 
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between non-oil zone on economic growth. At the same time as some of the research agrees on a 

positive relationship subsisting among non-oil sector and economic increase, other studies 

recommend a negative relationship. The cause for those discrepancies can be related to the 

methodologies employed in those previous studies. What is needed to cope with this trouble is the 

use of a more dynamic model that shows each long-brief and long term relationship linking 

economic growth and non-oil export.  

 

RESEARCH METHODS 

Sampling Technique  

This research adopts a non-experimental studies design. The statistics used have been obtained 

from secondary assets and consequently, no sampling turned into done neither became any 

sampling method used. Facts and the literature for this take a look at were obtained from the 

imperative bank of Nigeria statistical bulletin and World Bank website. The researcher used 

everyday least square regression with the aid of statistical device, SPSS.  

Operationalization of variables and model specification 

Based on in advance works completed on the concern, a model was drawn up for the purpose of 

this have a look at. The version will help to confirm the effect of non-oil sales at the GDP of the 

kingdom for the length 1990 – 2014. In step with the version, the GDP of the state depends at the 

receipts from non-oil commodity exports and the change charge.  

The functional form of the model is:  

 

GDP = f(NOR, XR) ---------------------------------------- 1  

The research model is set explicitly in logarithmic form as follows:  

LogGDP = a +ß0logNOR + ß1logXR + e -----------2  

 

Where:  

GDP  =  Gross Domestic Product  

NOR  =  Non-oil Revenue  

XR  =  Exchange rate  

a     =  constant intercept  

ß0  =  coefficient of non-oil revenue  

ß1 =  coefficient of Exchange rate  

log  =  logarithms  

ε     =  error term  

 

The variables for this study were therefore classified into two: dependent and independent 

variables. Dependent variable for this study is Economic growth proxy by the GDP. The 

independent variables are non-oil revenue (NOR) and Exchange rate (XR).  

 

Hypothesis  
H0:  Non – oil revenue do not contribute significantly to Nigeria’s Gross Domestic Product.  

 

Decision rules:  

Using test-statistic at 0.05 level of significance,  

If Fc< Ft, accept H0 and reject H1  

If Fc> Ft, accept H1 and reject H0  
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RESULTS AND DISCUSSION 

Data Analysis and Test of Hypothesis  

Table 1: Model Summary  

Mode R R-Square  Adjusted Std. Error of 

the estimate 

1 0.911a 0.831 0.815 0.406798 

 

The “model Summary” table 1 above, provides information about the regression line’s ability to 

account for the total variation in the dependent variable.  

R represent the square root of R-square and this measures the correlation between the observes 

and predicted values of dependent variable. According to the table, R =0.911 as the overall 

coefficient. This is an indication of a strong positive relationship linking GDP and non-oil exports 

earnings and exchange rate.  

R-square also known as coefficient of determination is the proportion of the response variable 

variant this is explained with the aid of a linear model. In other phrases, it's far an overall measure 

of the strength of association and does not replicate the volume to which any unique independent 

variable is related to the dependent variable. In the desk above, R-square is 0.831. Because of this 

83.1% of the changes in GDP can be explained by Non-oil sales and alternate price variation. 

R-rectangular also called coefficient of dedication is the share of the response variable version 

that is defined by a linear model. In other words, it is an average measure of the energy of 

association and does no longer reflect the quantity to which any precise unbiased variable is 

associated with the structured variable. Within the table above, R-rectangular is 0.831. Which 

means 83.1% of the changes in GDP may be explained by using Non-oil revenue and exchange 

charge variation.  

 

Table 2: ANOVA  

Model Sum squares df Mean square F Sig. 

Regression 

Residual 

Total  

17.864 

3.641 

21.505 

2 

22 

24 

8.932 

0.165 

53.975 0.000a 

 

Table 2, ANOVA, the F-value (53.975) calculated at 0.000 significance level is greater than the 

table value (3.44). Hence, we reject the null hypothesis and the alternate hypothesis is accepted.  

Thus, Non-oil revenue contributes significantly to the nation’s Gross Domestic Product (GDP).  

 

Table 3: Coefficients (a)  

 

 

Model 

Unstandardized coefficients Standardized coefficients  

 

t 

 

 

Sig. 
B Std. Error Beta 

(constant) 

LogXR 

LOgNor 

-7.965 

-0.168 

0.610 

1.971 

0.167 

0.103 

 

-0.181 

1.065 

-4.041 

-1.010 

5.933 

0.001 

0.324 

0.000 

 

Table 3, coefficients, shows the predictor variables (constant, exchange rate and non-oil revenue).  

The constant is the predicted value of the nation’s GDP when all other variables are 0. In other 

words, there will be no GDP in the absent of non-oil export and exchange as can be depicted by 

its negative value.  

The coefficient for exchange rate (XR) is -0.168 which implies that for every unit decrease in 

exchange rate, a 0.168 unit decrease in GDP is predicted, holding all other variables constant.  
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Non- oil revenue (NOR) has a coefficient of 0.610, which is an indication that the nation’s GDP 

will increase by 0.610 unit for every unit increase in NOR.  

 

The OLS line can now be estimated as follows:  

GDP = -7.965 +0.610NOR – 0.168XR ----------------------- 3  

 

Table 4: Correlations _ 

 LogGDP LogXR LogNOR 

LogGDP  Pearson correlation 

               Sig. (2-tailed) 

               N 

1 

 

25 

0.748** 

0.000 

25 

0.907** 

0.000 

25 

LogXR  Pearson correlation 

               Sig. (2-tailed) 

               N 

0.748** 

0.000 

25 

1 

 

25 

0.873** 

0.000 

25 

LogNOR  Pearson correlation 

               Sig. (2-tailed) 

               N 

0.907** 

0.000 

25 

0.873** 

0.000 

25 

1 

 

25 

 

Table 4, Correlations, the outcome of this analysis shows the strength and direction of linear 

relationship linking the dependent and the independent variables.  It ranges from -1 to +1, with -1 

indicating a perfect negative correlation, +1 indicating a perfect positive correlation, and 0 

indicating no correlation at all.  

According to the table, the correction coefficient between GDP and XR is 0.748 significant at 

0.01 level. This is a strong positive relationship. There is also a higher positive relationship 

linking GDP and NOR with an impressive coefficient of 0.907 significant at 0.01 level.  

 

DISCUSSION OF FINDINGS 

GDP and NOR are significantly and positively related. This can be shown by the regression result 

and correlation analysis. The result of this finding is logically right because GDP is a function of 

earnings from both oil and non –oil exports. This outcome reveals the state of the economy that is 

seeking for adequate attention for improvement. Based on this relationship, any investment in this 

sector (non-oil) will impact positively and significantly to the development of the nation’s GDP.  

 

The contribution of exchange rate shows that a unit decrease in exchange rate will impact 

negatively on economic growth by 16.8%. This calls for a serious attention for a one-directional 

economy like Nigeria where over 90% of its foreign exchange earnings is from petroleum. 

Adequate measures are therefore needed to moderate the rate of fluctuation expected in the 

foreign exchange rate because of its negative impact on the GDP in a period of negative shocks.  

 

This study examined the impact of non-oil revenue on economic growth in Nigeria. The study is 

intended to find out whether or not non-oil sales contribute substantially to the development of 

the Nigeria’s economic growth. Findings show that the country’s financial system will increase if 

adequate interest is given to the improvement of non-oil zone. This could be shown from the 

robust high quality relationship it has with the country’s economic growth. Alternate rate 

additionally performs a first-rate role in the economic boom of a nation. The result of the examine 

shows that the country’s GDP will plummet if exchange rate fall.  

Considering its miles handiest 83% of the adjustments in GDP this is explained by way of the 

contribution of non-oil and exchange rate, it's far expected that similarly look at be carried to 

account for the distinction of 17%.  

In conclusion, the study has empirically revealed that non –oil revenue has the capacity to turn 

the economy around if adequate attention is given to it. Men of affairs, especially ministry of 

Nwaiwu & Macgregor  …..Int. J.  Innovative Development & Policy Studies 5(4):47-56, 2017 

 

Ok 

   



54 

 

Petroleum and Federal Inland Revenue Service and Board of Internal Revenue Service, should 

give requisite attention to Non-oil Revenue issues, in the light of their obvious implications on 

growth of the national income and economic development. 
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APPENDIX I  

Nigeria Official Exchange Rate (Local Currency Units (LCU) per US$, Period Average  

Year Value (N) 

1990 8.04 

1991 9.91 

1992 17.30 

1993 22.07 

1994 22.00 

1995 21.90 

1996 21.88 

1997 21.89 

1998 21.89 

1999 21.89 

2000 92.34 

2001 101.70 

2002 120.58 

2003 129.22 

2004 132.89 

2005 131.27 

2006 128.65 

2007 125.81 

2008 118.55 

2009 148.90 

2010 150.30 

2011 153.86 

2012 157.50 

2013 157.31 

2014 158.55 

 

APPENDIX II GDP Statistics from the World Bank  

Year GDP per capita (Current US$) 

1990 321.7 

1991 279.3 

1992 291.3 

1993 153.1 

1994 171.0 

1995 263.3 

1996 314.7 

1997 314.3 

1998 273.9 

1999 299.4 

2000 377.5 

2001 350.3 

2002 457.4 

2003 510.3 

2004 645.8 

2005 804.0 

2006 1,014.7 

2007 1,131.1 

2008 1,376.9 

2009 1,092.0 

2010 2,315.0 

2011 2,514.1 

2012 2,739.9 

2013 2,979.8 

2014 3,203.3 

Source: World Development Indicators (WDI), June 2016  
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APPENDIX III  

Year Non-Oil Exports (N) Million 

1990 3259.60 

1991 4677.30 

1992 4227.80 

1993 4991.30 

1994 5349.00 

1995 23096.10 

1996 23327.50 

1997 29163.30 

1998 34070.20 

1999 19492.90 

2000 24822.90 

2001 28008.60 

2002 94731.85 

2003 94776.44 

2004 113309.35 

2005 105955.88 

2006 133594.99 

2007 199257.94 

2008 247838.99 

2009 289152.57 

2010 396377.16 

2011 428570 

2012 403360 

2013 467210 

2014 380520 

Source: CBN Statistical bulletin  
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