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ABSTRACTS 

The petrodollar has caused a lot of controversies in the countries who are heavily dependent on oil and gas 

economy. The tragedy of such economy includes inconsistent political system, weak economic and developmental 

policies, incorporation of the economy into the vagaries western capitalist practices through IMF and World Bank, 

inflation and absence of economic stabilization of economy, neglecting agriculture among others. This research 

critiques petrodollar crisis and the challenges of development of host communities of the Niger Delta Region, with a 

study of Ogba and Ogoni Communities put in the eyes of the storm.  Focusing on oil exploration and exploitation 

and the development sluggishness experienced in the aforementioned communities, the study adopts triangulation 

method as its methodology in data gathering and Marxism and the resource curse theory as the theoretical 

framework. Like rating scale was used to test the three hypotheses formulated. The research observed absence of 

best practice by the multinational oil and gas companies which incarnates environmental degradation and neglect of 

these communities as the causes of crisis in host communities and the crisis to a large extent leads to development 

challenges. The study recommends amongst others that oil and gas companies must adopt global best practice in 

their operations as practiced in other climes. 

Keywords: challenges, development, host communities, Ogba, Ogoni, Petro dollars.   

 

INTRODUCTION 

Nigeria is by all standards the archetypal example of an oil state.  The historical trajectory oil industry in Nigeria can 

be traced back to about 1908, when a German entity, the Nigerian Bitumen Corporation, commenced exploration 

activities in the Araromi area, West of Nigeria and these pioneering efforts ended abruptly with the outbreak of the 

First World War in 1914. This introductory statement is in line with Nigerian National Petroleum Company (2005; 

1-2) as it stated:   

Nigeria Bitumen Corporation” commenced Oil exploration activities in the Deltaic region of Nigeria in the early 

1900s in the Araromi area of the then Western Nigeria but their activities were truncated by the outbreak of the 

World War I in 1914. but oil prospecting efforts resumed in 1937, when Shell D‟Arcy (the forerunner of Shell 

Petroleum Development Company of Nigeria) was awarded the sole concessionary rights covering the whole 

territory of Nigeria and their activities were also interrupted by the Second World War, but resumed 1947, thus 

concerted efforts after several years, led to the first commercial discovery in 1956 at Oloibiri, in the present day 

Bayelsa State in the Niger Delta, so Nigeria joined the ranks of oil producers in 1958 when its first oil field came on 

stream producing 5,100 bpd. 

The Oloibri experience led to mad rush of the Niger Delta environment by other multinational Oil giants. 

Consequently, from 1961 Nigeria‟s Niger Delta Region witnessed unprecedented rush by oil firms like the Agip, 

Mobil, Safrap (now Elf), Texaco and Chevron to petroleum prospecting both in on shore/offshore areas of Nigeria 

(Nigeria National Petroleum Corporation, NNPC; 2005:1-2).  From then, “oil production rose from initial figures of 

5,100 barrels per day (bpd) from the first well in Oloibiri to today‟s production of over 25 million bpd, even though 
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our OPEC quota specification is based on 2.15 million bpd” (Okaba, 2008:8).  Between 1956 and 1958, more oil 

fields were discovered at Afam, Bonu, Ebubu and Later Ugheli and Kokori and the production capacity steadily 

rose. By this period, oil has become so prominent that the search for more of it had intensified in various 

communities in the region. Ironically, this was the genesis of the series of problems which have bedeviled the region 

in recent times. According to Premo (2005:16):  

World attention shifted to the Niger Delta as oil rigs, wells and exploration activities eroded the territory, the initial 

excitement that greeted the discovery of oil in commercial quantity in the modest community of Oloibiri, soon died 

down. Exploration came with exploitation and like early colonialists into Africa; the western oil companies noticed 

the euphoria of the rural populace. For a little carrot of a ferry terminal or jetty, millions of dollars worth of oil was 

taken from their land. And then one day, the people woke-up to the reality that rather than peace and joy, the black 

gold had brought sorrows and tears to their land… Their dreams died in their strides. There could be more poor 

people in the region than there are in the remotest part of Koma, a primitive society in Adamawa State.   

The emergence of oil industry did not only undermine the Agricultural sector which was the mainstay of the local 

economy and create serious environmental hazards for the people through exploration, exploitation and 

transportation of oil and gas; it equally created serious value problem as the hitherto cherished traditional value – 

system were weakened by the emergence of the petro-dollar related behaviour.  

Oil and gas industry in Nigeria is the nerve centre of the Nation‟s economy and accounts for more than 80% of the 

Nigerian Gross Domestic Product (GDP), thus, making the Oil Industry the greatest contributor to the national 

economy. Indeed the above assertion is in line with the publications of Prize Water Cuppers (PwP, 2016) as they 

stated inter alia: “crude petroleum accounts for c.75-80% of revenues with several transmission channels into 

incomes and economic output”. According to market research by IBISWorld, a leading business intelligence firm, 

the total revenues for the oil and gas drilling sector came to $2 trillion in 2017. This sector is composed of 

companies that explore for, develop, and operate oil and gas fields. It is also sometimes referred to as the oil and gas 

exploration and production industry, or simply as E&P. Since the 2017 estimates for worldwide gross domestic 

product range between $75 trillion and $87.5 trillion, the oil and gas drilling sector currently makes up something 

between 2% and 3% of the global economy (Investpedia, 2018). 

The Niger Delta region of Nigeria is richly endowed with both renewable and non-renewable natural resources. It 

contains 20 billion of Africa‟s proven 66 billion barrels of oil reserves and more than 3 trillion cubic meters of gas 

reserves. Oil and gas resources account for over 85% of Nigeria‟s gross domestic product (GDP), over 95% of the 

national budget and over 80% of the nation‟s wealth (Aaron, 2005). Paradoxically, the Niger Delta remains the 

poorest region as earlier stated, due to the ecologically unfriendly exploitation of oil and gas and state policies that 

expropriate the indigenous people of the Niger Delta, of their rights to these natural resources.  The above agrees 

with the thoughts of Imomotimi and Collin ( 2014) as they stated: “Nigeria is a petrodollar state. However, despite 

the huge revenue from oil, Nigeria sits comfortably among the community of poorest countries in the world. The 

Niger Delta is the focal point of oil and gas production in Nigeria. Whereas, the wealth generated from the ethnic 

minorities populated region, which is the heart of the Nigerian economy, the region paradoxically is not an 

exception in terms of poverty and underdevelopment that characterize most parts of the country”. 

Ecological devastation, which is occasioned by the activities of multinational oil companies (MNOCs) have 

rendered useless farming and fishing, which was previously the mainstay of the Niger Delta rural populace. The 

Niger Delta environment is not developed to further sustain the people after the destruction of the ecosystem that 

had kept the people together. The height of it is that the environmental degradation continuously occur through oil 

exploration activities such as gas flaring, oil spills, canalization to oil fields, seismic explosives detonation etc. 

thereby creating artificial challenges to development but the region is not considered for holistic development, rather 

the concepts of wider, national and internal power struggle to control meager funds for the development of the Niger 

Delta are always been politicized. Hence, the areas remain in dire need for development. It is the dynamics of this 

interconnectedness and probable solutions to the problems causing the challenges of development despite the huge 

oil revenue from the area; that we intend to explore in the course of this research. However, for practical purposes, 

the Niger Delta area is defined as an embodiment of the area enveloped by the natural Delta of the River Niger and 

the areas to the East and West that also produce oil. The natural boundaries of the region can be defined by it 

hydrology and geology. Its approximate Northern limits are located close to the divide into two of the River Niger at 

Aboh, while the West and Eastern bounds are located at the Benin River and Imo River respectively (UNDP, 

2006:19).  

In terms of component states, there is always a polemic in which states actually constitute the deltaic region referred 

to as the Niger Delta. As a result, reference is made of periphery and core states. A trace of the region thoroughly 

obviously indicate that states along the deltaic region are Bayelsa, Delta and Rivers State, hence, these three 

constitute the core Niger Delta states while considering the introduction of certain political and administrative 
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motives in the definition of Niger Delta, has culminated to the inclusion of six (6) more states namely; Abia, Akwa 

Ibom, Cross-River, Edo, Imo and Ondo States.  

Looking at the map of Niger Delta, following its definition encompassment of the nine (9) states structure, it appears 

like a jigsaw shown the nine (9) states situated in the Southern part of Nigeria with a boundary to the south by the 

Atlantic Ocean and to the east by Cameroon. The region covers a land mass of about 75, 000 square kilometers and 

it accommodates about 30 million Nigerians belonging to about 40 different ethnic groups with almost 250 

languages and dialects.  

The ecology of the Niger Delta tolerates myriad species of terrestrial and aquatic plants and animals and human 

beings. The region possess a division of four (4) ecological zones viz: Costal inland zone, Mangrove swamp zone, 

Fresh water zone and Low level rain forest zone. It is considered the most tremendous wet land in the African 

continent and among the three (3) largest in the world. The Niger Delta region is consist of rivers, creeks, estuaries 

or seas and the area accumulatively measures up to 2, 370 square kilometers, while stagnant swamps covers up to 8, 

600 square kilometers.  

Oil exploration and production in south-eastern Nigeria, has adversely affected peasant agriculture, the basis of 

sustenance of millions of rural inhabitants through a complex web of interaction of several negative environmental 

factors. The statements presented above aptly describe the plight of the oil producing Rivers state, and other oil host 

communities in Nigeria which has been craftily instituted through gross inequitable revenue allocation formula that 

has given birth to systematic peasant deprivation for the oil host communities as seen in the degree of exploitation. 

Constant conflicts between the communities and the  oil multinationals, frequent and intensive inter and intra 

communal conflicts, acute ecological degradation, and ineffective environmental regulations, violent repressive state 

interventions against militancy arising in the area as a result of these exploitations and repressive government 

legislation to legitimate inordinate access to the oil resources of the host communities. 

In view of the foregoing, this research is necessitated because of the need to address the challenges of oil exploration 

in the Niger Delta with attention given to two mojor oil producing communities in Nigeria. Even though it may 

seem that the topic on crude oil exploration and exploitation has been over-flogged, no empirical work has been 

carried out on the issues and challenges of crude oil exploration and exploitation in Ogba-land and Ogoni-land 

simultaneously, thus this work is necessitated. The researcher hopes to collect primary information from the people 

of the host communities on how these issues affect them and make recommendations on how to remedy the 

situations. 

Statement of Problem 

The exploitation of crude oil with an initial production of 5,100 barrels per day (bpd) in Oloibiri to today‟s 

production of over 2.1 million bpd. (http.coima.com.2019) was because, between 1956 and 1958, more oil fields 

were discovered at Afam, Bomu, Ebubu and later at Ughelli and Kokori and the production capacity steadily rose. 

By this period, oil has become so prominent that the search for more of it had intensified in various communities in 

the region. Ironically, this was the genesis of the series of problems which have bedeviled the region in recent times. 

Indeed, world attention shifted to the Niger Delta as oil rigs, wells and exploration activities eroded the territory, the 

initial excitement that greeted the discovery of oil in commercial quantity in the modest community of Oloibiri, soon 

died down. Exploration came with exploitation and like early colonialists into Africa; the western oil companies 

noticed the euphoria of the rural populace. For a little carrot of a ferry terminal or jetty, millions of dollars‟ worth of 

oil was taken from their land. The people were faced with the stake reality that rather than peace and joy, the black 

gold had brought sorrows and tears to their land.  

The question of whether the exploration and exploitation of crude oil in Rivers state have some issues and 

challenges is a rhetorical one. This question has already answers in the minds of Nigerians. There have been notable 

conflicts in Rivers State due to oil extraction with its attendant root in human rights violation – of the oil producing 

communities, having been deprived of their rights to manage the natural resources in their communities as its being 

done in other communities of the nation. This deprivation, has inevitably led to greater poverty of the affected 

communities as their means of subsistence mainly farming and fishing, has been negatively affected as a result of oil 

exploration and exploitation. At this juncture it is pertinent to critically examine the position of the extractive 

resource economy in the local context while also evaluating it from the international perspective to establish how the 

oil host communities and the nation at large have benefited.  

Crude oil exploitation in Nigeria could be nostalgically looked as both blessing and curse to Nigeria. While most 

individuals and organizations have benefited enormously from the proceeds of the Nigerian oil, most of the oil 

producing communities in Rivers State, particularly Ogba-land and Ogoni-land, including millions of people from 

the source of oil in Nigeria – the Niger Delta, have been underdeveloped, long neglected and impoverished. The 

people of Rivers State are faced with problems as a result of the oil exploitation. The region in expectation of 

positive societal benefits ironically seems to be the least developed despite the fact that the nation depends solely on 

Mackintosh & Osai.…. Int. J. Innovative Legal & Political Studies 9(2):1-21, 2021 

 



4 
 

its wealth. Oil exploration and exploitation in Rivers State have left trail of woes in their path with so much damage 

to the ecosystem and problems to human life in the exploration region. The problems identified among others 

include large-scale environmental pollution and degradation of agricultural land which serves as source of income 

for the people coupled with social unrest arising from unpaid claims of compensation and lack of concern for the 

people in the exploration area. Indeed the Ogba-land and Ogoni-land people of Rivers State oil exploitation story is 

clearly synonymous to the aphorism that goes thus: “The hen lays the golden eggs but not fed through it, is allowed 

to be in hunger perpetually”. The people of Rivers State while facing the challenges of development on their 

environment are simultaneously taking into cognizance the impact of oil exploration on the environmental 

degradation of the land and the economy as well as socio-political well-being of the people of the host communities; 

hence the situation has caused the inhabitants of oil are as physical, emotional, psychological and counter value 

frustrations as a result of the Federal government‟s deliberate policies and structure that causes human suffering, 

death, harm, deprivation, exclusion and oppression; a situation that leads to the extermination of the people‟s 

cultural norms and practices that creates discrimination, injustice and human suffering. This systematic alienation of 

the federal government and Multi-National Oil Companies (MNOCs) finally culminated to frustration-worries-

Anger and to violence. 

As a result of the negativity recorded in human, capital and infrastructural development of Rivers State and 

particularly oil host communities in the region, the inhabitants seeing the wealth from their area being extracted 

without benefits have resorted to taking matters into their hands; kidnapping oil workers, pipe-line vandalization, 

militancy/insurgency, inter/intra communities civil strife among other deviant social vices have become the order of 

the day. Herein the motivation for this research which seeks to explore petrodollar crisis and the challenges of 

development of host communities in the Niger Delta with a torch light on a Ogba and Ogoni communities. 

Objectives of the Study 

The broad objective of this research is to investigate oil exploitation and challenges of development in Rivers State. 

However the specific objectives are two- fold. 

1. To systematically investigate if there is any relationship between increased national financial revenue from 

crude oil exploration and the poverty level of oil bearing communities. 

2. To investigate if there is any relationship between oil exploratory activities of oil multinational 

corporations and environmental degradation of oil host communities in Rivers State 

Research Questions 

1. To what extent does the increased national financial revenue from crude oil exploration affect the poverty 

level of oil bearing communities? 

2. What is the relationship between oil exploratory activities of oil multinational corporations and 

environmental degradation of oil host communities in Rivers State? 

Hypotheses 

As a premise to the stipulations stated above, the research hypotheses are represented thus:  

H1: There is no significant relationship between increased national financial revenue from crude oil and 

increased poverty level of the oil host communities. 

H2: There is no significant relationship between oil exploratory activities of oil multinational corporations and 

environmental degradation of oil host communities in Rivers State. 

Significance of the Study  

We firmly believe that the findings of this study shall be of immeasurable value to the oil host communities, the 

Niger Delta region, oil companies, state governments in the Niger Delta and the Federal government. The study 

shall expose certain shortcomings in our approach as students/researchers to tackle the Niger Delta question in the 

Nigerian Federation. Multi-national oil companies (MNOCs) and government shall through the result of this 

research rededicate their efforts to the morality issues of why the Niger Delta region requires aggressive 

development.  

Equally significant is that subsequent researchers will find results of the project useful particularly in the fields of 

social sciences and crises management oriented topics. The research will equally serve the task of filling a gap in 

existing literature and ultimately add to knowledge because the work is not devoid of the academic tradition of 

knowledge built on existing knowledge. Therefore, researchers/scholars in this era of western capitalist economy 

with its major tenets of globalization, market forces and liberalization of trade, the MNCs are on the offensive in 

both the extractive and manufacturing sectors all over the world. The agents and the states propagating these ideas 

refer to it as social relations.  This  research work will reveal the hidden character which is causing instability in a 

region which is poverty stricken  in the midst of plenty, the Niger  Delta Region of Nigeria, an environment 

responsible for the economic boom which the Nigerian government has enjoyed for decades but nothing to show in 

the region.   
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Finally, for practicality, the research will serve as a means to understanding the intrigues in oil production that 

metamorphosed to underdevelopment and crises in the Niger Delta Region. Hence, the tasks of solving the crises 

and possible enhancement of socio-economic development and unity of the Niger Delta and Nigeria as a whole is 

achievable via application of moral standard to oil exploitation as cited in this study.            

 

DEFINITION OF KEY TERMS 

Crude Oil: a naturally occurring, unrefined petroleum product composed of hydrocarbon deposits and other organic 

materials; a type of fossil fuel that can be refined to produce usable products such as gasoline, diesel and various 

forms of petrochemicals; petroleum as it occurs naturally, as it comes from an oil well, or after extraneous 

substances (as entrained water, gas, and minerals) have been removed.  

Development:  

Egobueze, (2019) stated that literally, development posits growth. This growth could be in size, mental, social 

interaction and economic, political activism, educational advancement, religious activities and even in health. It 

encompasses more than the material and financial advancement in people's lives. A cerebral African scholar Walter 

Rodney (1974) opined that development is a many-sided process. At the level of individual it implies increased 

skills and capacity, greater freedom, creativity, self- discipline, responsibility and material wellbeing..... State of an 

economy with extremely low standard of living foremost of the population due to very low levels of per capita 

income resulting from low levels of productivity and high growth rates of population; a society that is not normally 

or adequately developed. At social group level, it implies an increasing capacity to regulate both internal and 

external relationship. As an exclusively economic term; a society develops economically as its members increase 

jointly their capacity for dealing with their environment. This capacity is dependent on the extent to which they 

understand the laws of nature (science), on the extent to which they put the understanding into practice by devising 

tools (technology) and on the manner in which work is organized. 

Niger Delta 

The Niger Delta is one of the world‟s largest wetlands, and Africa‟s largest delta, covering some 70 000 km2 (World 

Bank, 1995:1). It makes up 7.5% of Nigeria‟s land mass. The Niger Delta Region is located in the central part of 

Southern Nigeria. According to the Willinks Commission Report, it lies within the Ibo plateau and the cross river 

valley, (The Willinks Commission Report, 1957: 9). It is a geopolitical entity which covers the present Akwa Ibom, 

Bayelsa, Delta, and Rivers State.  With a land mass of about 70,000 square kilometres, (with nearly three quarters 

covered with water) the area is inhabited by over 7 million Nigerians; with over 20 ethnic groups and 800 

communities. 

The literature on the Niger Delta indicates that the communities have settled in the area for many millennia with the 

Ijaws being the oldest group; having lived there for over 7,000 years. According to Wikipedia (n.a), the communities 

have been settled in the area over several millennia, especially the Ijaws who are the oldest group in the Delta. From 

studies of the languages, it appears they have been in the Delta for close to between 7-10,000 years, and other 

groups who have been about 1,000 years. It is significant to note that the ethnic groups in the Niger Delta includes 

the ltsekiri, Isoko, Ogoni, Urhobo, Ikwerre, Ika Ukwani, Abua, Ibibio, Efik, Anange, among others.  Perhaps of 

more significant is the fact the Niger Delta people are identified under five major linguistic groups – the Ijo, the 

Yoruba, the Edo, the Igbo and Delta-cross. Each of these categories embraces a large number of ethnic/linguistic 

communities most of which, extended beyond the boundaries of the Niger Delta.  

The Niger Delta contains most of Nigeria‟s hydrocarbon deposits. By implication, the Delta holds the bulk of the 

economic resources that sustain the Nigerian economy.   During the last five decades, hundreds of billions worth of 

crude oil have been extracted from the Niger Delta wetlands, earning huge profits for a privileged few, while 

virtually robbing the affected communities of both life and livelihood‟. Yet, years of decay and neglect as well as 

ecological devastation have left much of the Niger Delta despoiled and impoverished. This contradiction of riches is 

a constant refrain in most conflicts in the Delta.   

Our findings confirmed that the oil development in Niger Delta has dramatically changed the local communities, and 

brought challenges to the traditional economic, cultural and daily living conditions. Although crude oil production 

has boosted Nigeria‟s economy, the trickle down effects are hardly felt by ordinary members of the host 

communities. Instead of sharing in the benefit of the oil sector, the local communities are mainly suffering the 

negative impacts from this development. We suggest that the government and oil companies should involve the 

communities in the development process and develop host communities by providing basic infrastructures - roads, 

schools, hospitals, etc, to improve living conditions. Only when the local communities participate in these activities 

would sustainable and peaceful development be possible. 
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Petrodollar   

Petrodollar is described as the U.S. dollar earned front the offer of oil, or it might be basically characterized as oil 

incomes named in U.S. dollars. Petrodollars collected to oil-sending out countries rely on upon the deal cost of oil 

and also the volume being sold abroad, which is thus reliant on oil generation. All major international transactions 

are exchanged in dollars. Petro dollars was in the result of crisis in the early 1970s when oil price spiked to a record 

level. At the point when oil costs climbed pointedly in the fall of 1973, oil trading nations were confronted with a 

benefit in fare receipts.  The above is concurrent to the arguments of Investopedia (2019) as it stated: Petrodollars 

are U.S. dollars paid to an oil exporting country for the sale of the commodity. Put simply, the petrodollar system is 

an exchange of oil for U.S. dollars between countries that buy oil and those that produce it. The petrodollar was the 

result of the oil crisis in the mid-1970s when prices spiked to record levels. It helped increase the stability of oil 

prices denominated in U.S. dollars. The term regained notoriety in the early part of the 2000s when oil prices rose 

once again. Although petrodollars initially referred primarily to money that Middle Eastern countries and members 

of the Organization of the Petroleum Exporting Countries (OPEC) received, the definition has broadened to include 

other countries in recent years. The abundance of petrodollars resulting from the oil boom era that started in the 

early 1970s led to a gradual shift in our taste from local to imported food items and neglect of the nation‟s farmers 

and food processors. Indeed, the plenty oil resources to Nigeria has relegated the economy and turn it to become 

mono-cultural with heavy overdependence on oil wealth to the detriment to other divergent sectors.  

Rivers State  

Rivers state is one of the 36 states of Nigeria; it was carved out from the then Eastern region in May 27 1967, its 

capital is Port Harcourt also known as Garden City. Rivers state consists of tropical rainforest and mangrove 

swamps. As recorded, it has a population of about 5.2 million and a population density of 190 per km (NPC, 2005).  

The dominant ethnic groups in Rivers state are Ijaw, Ikwerre, Etche and Ogoni with some smaller ethnic 

nationalities like Ogba and Ekpeye. Ijaw and Ikwerre are the most commonly spoken languages. The Rivers 

indigenous people are predominantly farmers, fishermen and hunters but in recent times, environmental degradation 

and oil spills associated with oil exploration and exploitation have caused a sharp decline in the amount of 

farmlands, forests and rivers available for their traditional occupations.  

 

LITRATURE REVIEW 

Issues Surrounding the Exploration and Exploitation of Crude Oil in Rivers State 
Some of the issues surrounding crude oil exploration and exploitation in commercial quantity in Rivers State to be 

consider considered here include: 

1. Underdevelopment and Poverty  

2. Marginalization 

3. Conflicts 

4. Environmental Degradation 

Underdevelopment and Poverty 

Nigeria like most other less developed countries in the early part of the 1970‟s, were engaged in intensive natural 

resource exploitation as a way of stimulating economic growth. It was projected by several multilateral funding 

organizations such as the International Monetary Fund (IMF) and the World Bank that exporting primary resource 

materials will eventually lead to economic growth and subsequently a significant reduction in the level of poverty. 

The projection was that the long-term gain of such a process would set the stage for a sustained economic 

development. 

As at 1976, about 10 years from the start of the oil export drive. Figures available from the Federal Office of 

Statistics stated that oil has come to account for about 14% of the nation‟s gross domestic product (GNP) of Nigeria, 

95% of the total export and over 80% of government annual revenue. Total export peaked at two million barrels of 

crude oil per day with price range of $18-$22 per barrel. This created more opportunity for the development of new 

oil fields, increase granting of mining licenses and the intensive exploitation of oil mineral resources in the Niger 

Delta of which Rivers state is a part. 

The scenario has not changed to date; crude oil still is and remains the high revenue collector for the country 

Nigeria. According to Steve Azaiki (2009: 215 - 216):  

Over ninety percent of the total revenue accruing to Nigeria is derived from 

the sale of crude oil … despite the huge amount of dollars accruing from 

oil; the area that produces it is still neglected and impoverished”.  

This statement is a fact because over the years, it has been observed that the main stay of the nation‟s economy is 

crude oil in spite of other natural and mineral resources like gold, iron ore, groundnut, cocoa, oil palm and other 

agricultural products abundant in the country, crude oil is and remains the nations, „cash cow‟. Despite this fact, the 
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oil host communities are vastly underdeveloped as there are identifiable increase in poverty rate based on observable 

low standard of living and life expectancy, bad road networks, high prices of food commodities and inflation 

occasioned by massive acquisition of community lands for oil exploration and exploitation activities. 

This assertion was corroborated by, Alowei, (2000), when he stated that, the economic tragedies of these local oil 

bearing communities in the Niger Delta are heightened by the non-diversification of the rural economy which was 

predominated by oil, subsistence farming been destroyed by oil exploitation then the local people are also excluded 

from the oil business or the benefits of the oil business; such as contracts awareness, employment, inadequate or no 

compensation. 

In a recent massive acquisition of lands by Total E&P Company Limited in Egi land affected most of the farmers. 

These farmers lost their lands to the Federal government and the oil multinational corporations, even though they are 

relocated; they lost their farmlands and their means of livelihood and in the bid to make ends meet, people, 

especially the youth from these communities resorted to illegal mining of crude oil and gas.  

The crux of the matter as stated by some elders and youths interviewed is that in spite of constant abuse of the 

natural environment through exploration and exploitation activities, there are no standardized and workable legal 

frameworks put in place to deal with the problem created and ensure that the means of livelihood of community 

members affected are replaced and their subsistence level guaranteed significantly to ensure improvement instead of 

degeneration. Even when something is done, they are not enough to cater for the needs of community members. 

There are inadequate infrastructures on health, infrastructural projects, contract awards to indigenous contractors, 

entrepreneurial training workshops involving skilled and unskilled labour acquisition, employment of community 

members as staff and contract staff. Even though these opportunities are inadequate, termination, most times are 

rampant, especially in relation to contract jobs; are terminated at any point without taking into consideration the 

question „what next‟ for those affected. 

Marginalization  

The legal framework governing oil operations disempowered the people. For instance, Land Rights, Land Use Acts 

and the right therein to mine disinherits the land owners when it comes to oil mining. The Federal government 

compulsorily takes acquisition of any land consequent to oil discovery, relocates the owners and subsequently shares 

the proceeds on a 60% / 40% ratio with the exploratory corporations. For instance, the recent massive acquisition of 

lands by Total E&P Company Limited in Egiland in 2012disinherited the owners. This practice is against what is 

internationally practicable and acceptable where the owners of the lands have a reasonable percentage from all oil 

exploratory activities from their lands from the point it was discovered.  

Furthermore, the people from the oil host communities are not given opportunities to decide issues that concern 

them, issues ranging from environmental degradation, without adequate remediation and replacement programmes 

put in place, to the deprivation of their rights and privileges over resource control as is observable with other natural 

resources like agricultural produce, timber, gold and iron ore to mention a few, in the country. The oil host 

communities as stakeholders in crude oil and its derivatives are not part of the MOU (Memorandum Of 

Understanding) meetings, they do not have adequate representation; even when there are representatives, they are 

not usually representative of the people but only representing their own personal interests. These situations have 

resulted to unending intra and inter community conflicts. 

Azaiki (2006) describing the situation in Finima states that the people feel marginalized over appointments and 

employment and this situation has not gone down well with them. According to him, the youths are not gainfully 

employed as they are not fully integrated into the scheme of work by these companies displacing them from their 

ancestral homes and occupations (fishing, farming and boating making) and relocating them to other places without 

proper replacement programmes. This accounts for some of the reasons for their discontent. 

Conflicts  

Egobueze (2016, 17-18) opined conflict as a disagreement among groups or individuals characterized by antagonism 

and hostility. This is usually propelled by the opposition of one party to another, in an attempt to achieve an 

objective different from that of the other party….. Conflict occurs with two or more people who, despite their first 

attempts at agreement, do not yet have agreement on a course of action, usually because their values, perspectives 

and opinions are contradictory in nature. 

The oil multinationals made huge investments in the oil sector, which was quite technological and capital intensive. 

New laws were made which includes the Petroleum Act of 1969 and the Land Use Decree/Act of 1978. This 

legislation which was primarily promulgated to restrict access to oil fields regulated and limited community access 

to communal or open access lands, while at the same time making it possible for the multinational investors to have 

unrestricted access to explore for oil unchallenged even on sacred land. These changes have led to series of social 

conflict between the community people (inter/intra), and between the communities and the government/oil 

companies. 
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In most developed countries like the United States of America, crude oil discovery in any individual property gives 

the owners the opportunity of being stakeholders. In cases like this, the multinationals have direct dealings with the 

owners and pays a percentage of revenue that accrues from oil to them even after paying the government‟s 

percentage, the government recognizes the rights and privileges of the owners as stakeholders. In such situations, 

there are limited chances of scrambling for recognition and creating unending conflicts between families and 

communities as is the case in all the oil communities in Rivers State. It is likewise established that the landowner has 

a right to an unlimited production through the wells which has been sunk upon his land. By boring a well upon a 

land, the land owner becomes the owner of all the oil which may be brought to the surface through this well. 

According to Fitzgerald (2014), owners of oil and gas rights typically can either lease out the rights or sell it. 

Leasing potentially provides a revenue stream of royalties over time, whereas selling oil and gas rights yield a one-

time payment based on the estimated potential revenue from future oil and gas development. 

The reverse is the case in Nigeria. Elders and youths in oil host communities scramble for who gets access and 

benefits from oil multinational corporations. In Egiland for instance, the contestation for the position of the 

President of Egi Oil and Gas Producing Family Youth Association between Prince Obodo and Emenike Josiah 

Nwobigwe and other key positions in 2015, has lasted for four years even after the Customary Court declared Prince 

Obodo the winner, and presently in the Appeal Court, yet to be decided. This intra community conflict left two 

youths dead as it turned out to be a clash between two warring cult groups (Greenlander and Icelander), all in the 

quest for recognition by Total E&P Company. An observable notable consequence of this development is rural to 

urban migration, misguided relationships and loss of indigenous occupations of the oil host communities as people 

fled from their homes and Egi land for safety. 

Oil exploitation in Rivers state has turned the oil host communities into reckless human and environment rights 

abuses abode.  In addition to the development of armed troops and the use of uncivilized conflicts resolution 

techniques by those agencies, municipal environmental protection laws and statutes particularly those concerning 

compensations, reparation and remediation principles are not respected in Rivers state. Rather the Petroleum Act and 

Land use Act, inland water ways Act and other obnoxious legislations have turned the region into a virtual imperial 

chiefdom only good enough for plunders. Okaba, (2005a) stipulated some social resultant effects of the oil evils to 

include the emergency of war lords and myriad of armed youth groups, pirates and cult fraternity encouraged by the 

divide and rule tactics of the oil companies and sustained by the need to gain local control and privilege from the oil 

companies. 

Environmental Degradation 
Various harmful and toxic organic compounds when introduced into the natural environment during oil extraction 

such as during seismic work, oil spill, gas flares and several other forms of pollution, changes the geo-chemical 

composition of the soil, river and other components of the environment. This in turn affects agriculture and leads to 

a drastic decline in output in both fishing and farming activities. Stanley (1990) thus identified farm land pollution 

as a major prob1em of the oil host communities in Rivers State. 

Further buttressing this point, Gbadeges in (1997) stated that apart from loss of farms, massive acquisition of lands 

by the multinational oil corporations to set up their on-shore and off-shore operations have led to extensive 

displacement of farmers and fishermen; Azaiki (2006), while describing the scenario in Finima land has this to say: 

“According to some elderly source, one time peaceful community has known no peace since the coming of NLNG 

and Mobil. Finima has more land than Bonny Island and this is one of the reasons why some people say or argue 

that Finima should be adequately compensated for leaving their ancestral home to a new location to create room for 

the construction of the NLNG plant”.  

The above scenario describes the exact sentiments of oil host communities in Rivers state. In Egi land for instance, 

activities of Total E&P Nigeria Limited in Egi land involving the installation of oil wells, trunk lines, pipe lines and 

gas gathering plants displaced the community members to create room for these installations. There had also been 

cases of oil spills and gas flaring with no adequate replacement practices for the displaced farmers and fishermen in 

Eleme, Bodo and K-Dere, all in Ogoniland; also cases of gas flaring in Obagi flow stations, and cases of gas 

eruption in Egita, Obiebe and Obite in Egi land; these, in effect have shortened fallow periods, compounded land use 

degradation and led to a loss of soil fertility and consequently erosion of the top soil” further aggravating the 

problem of soil pollution and depletion, intensifying food crises and inflation in the area. These situations (soil, air 

and ground water pollutions) culminate to creating serious and adverse health implications on the communities 

involved. 

Taking a premise from the statement above, it can be affirmed that notable negative health implications of crude oil 

exploration and exploitation in commercial quantity in Rivers State accrue from oil spills and hydrocarbon coming 

into contact with vegetation through spillage, to roots, stems and leaves (UNEP, 2011); resulting to loss of fertile 

farmlands, water and air pollution as seen in cases witnessed in Bodo city and K-Dere in Ogoni land, and Iduand 
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Obagi in Egi land. Such issues and cases include: typhoid, cholera and guinea worm which are related to the issue 

and accessibility to potable water; resulting from contamination of water from oil spills and lack of adequate 

provision of potable water to go round the communities affected; additionally, we have other issues such as cancer, 

malaria, bronchitis, and other respiratory diseases, all connected to atmospheric pollutants from oil spills, gas flaring 

and eruptions(see data attached below on health implication accruing from oil exploratory and exploitative 

activities).  

During a personal oral interview with the Bodo City Community Health Practitioner Matron Edith Nwigbo, she 

stated that there has been notable increase in the percentage occurring in cases of these diseases as compared to 

previous occurrences as handled by the health center. 

Statistical data representing the rate of disease spread resulting from oil exploratory activities in Ogoni-land 

Type of ailment Average Percentage ofObserved 

Cases(2009 – 2013) 

Average Percentage of Observed 

Cases(2014 – 2018) 

Typhoid 32% 45% 

Cholera 10% 10% 

Guinea worm 5% 7% 

Malaria 33% 40% 

Bronchitis 8% 19% 

Cancer 2% 15% 

Oral interview conducted on 26
th

 August 2019. Source: Field work 

Mr. Osam Augustine, community Health Practitioner in Idu Health Center also confirmed the above assertion. 

Below is the data presentation: 

Statistics representing the rate of disease spread resulting from oil exploratory activities in Egi land 

Type of ailment Average Percentage of Observed 

Cases(2009 – 2013) 

Average Percentage of observed 

cases(2014 – 2018) 

Typhoid 10% 29% 

Cholera 10% 16% 

Guinea worm 0.3% 5% 

Malaria 37% 45% 

Bronchitis 10% 13% 

Cancer 5% 17% 

Oral interview conducted on 4
th

 September, 2019. Source: (Idu health Centre)   

The data presented above represent average percentage of reported cases treated at the health centers and do not 

include cases treated at other general and private hospitals and clinics in the area, and unreported cases. 

Looking at the statistics presented above, we observe that there are significant increases in the rate of occurrences in 

most of the diseases; and from this we can deduce that issues surrounding crude oil exploration and exploitation in 

Rivers State are enormous but majorly negative. Observing the trend which is progressive, we can also infer that 

before the discovery of crude oil and advent of the oil multinationals, though life was simpler, the rate of disease 

spread was minimal due to the absence of these man-made atmospheric pollutants.  

Crude oil exploration and exploitation has often produced adverse environmental impacts which are characterized 

by „pollution from oil spills, accidents and fires (some of which have received intense publicity) and the ongoing 

impacts of discharges from operations, atmospheric emissions and negative social pressures in coastal areas‟ 

(Asamoah, 2014).To a greater dimension, Shell Petroleum had been blamed for most oil spills occurring between 

2007 and 2015 in the area.  

 

Challenges of the Exploration and Exploitation of Crude Oil in Rivers State 
In addressing the issues surrounding the exploration and exploitation of crude oil in Rivers State, there is need to 

examine some of the challenges and in essence determine whether the „black gold‟ is indeed a blessing or curse to 

the host communities in particular and to the Nigerian State in general. In establishing the benefits of crude oil to the 

Nigerian State in general, emphasis usually, on the economic indicators like the gross national income and foreign 

capital revenue accruing from oil exportation, in looking at the challenges, remediation comes to play therefore, it is 

pertinent to examine the extent to which the resources that come from the oil revenue are employed to improve the 

overall standard of living of the oil host communities that are being exploited, and the extent to which the oil 

multinationals strive to contain the adverse effects associated with their activities in Rivers State. 

It is quite revealing that despite the revenue that accrues from oil revenue, that also places Nigeria as the third 

highest oil producing country in the world, about 152 million Nigerians live on less than $2 dollar per day as against 
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$116 per day for the average Norwegian, showing that about 80% of the country‟s estimated 190 million population 

are living below the poverty line (African Development Bank, 2018). 

Oil boom increased Nigeria‟s foreign exchange earnings without a corresponding positive effect on the living 

standard of the citizens, both at the local and national levels because the wealth that accrues from these earnings are 

enjoyed only by those at the corridors of power and few plutocrats, putting the greater part of the country, including 

the oil host communities in a disadvantaged situation and plunging the country into deeper poverty experienced not 

even when the country was without oil.  Prior to the discovery of crude oil, communities had control over their land 

use and resources which they managed as they deemed fit. With crude oil discovery, control over the resources on 

their lands, and their rights as land owners were usurped. Before the oil boom period, the processing of cash crops 

and mineral resources were not adverse and detrimental to health with serious health implications, though 

subsistence level was not very high and mechanized, life expectancy was moderately high because of closeness to 

nature, natural endowments and less atmospheric pollutants. There were fewer occurrences of diseases resulting 

from atmospheric pollutants and natural environment degradation. 

For remediation programmes, series of projects have been executed. For instance in Idu, a ten – bed capacity health 

center for males and females, children included, was built by Total E&P Nigeria Limited; summing up the total bed 

spaces to twenty; that is, male ten and female ten. The question is, will this ten – bed capacity health center cater for 

all reported health cases in Idu, not to talk of the unreported ones? Other projects executed by Total E&P Nigeria 

Limited in Egiland include Ama, Obite, Obiebe, Ogbogu, Akabuka Elele - Okanali, Oboburu, Erema health centers 

and Egi Hospital Obagi and General Hospital Erema. There had also been scholarship awards to community 

members at primary, post primary, tertiary and even international levels. According to an elder interviewed, Total 

E&P Nigeria limited gives more than 200 scholarships every 4 years and these scholarships are spread all through 

their operative communities.  

There had been skills acquisition and enterprise development for which starter parks are given to beneficiaries to set 

up shop or start their own businesses on completion of the training courses and skills; there had also been provision 

of potable water, electricity projects, roads, markets, drainages, town halls and civic centers‟ construction in Idu and 

other communities in Egi. But as is the case, these projects have not been able to tackle the issues and challenges 

surrounding oil exploratory and exploitative activities in Rivers State. 

Azaiki (2009) opines that the state of oil host communities is not attributable to lack of developmental efforts by the 

federal government and oil companies but for the fact that most of these projects are mere palliative. In simple 

words, instead of the Federal government and the oil multinationals tackling the root causes of the problems of oil 

host communities in Rivers state –proffering permanent solutions to the endemic challenges created by their 

exploratory activities, for instance, atmospheric pollution, depletion of flora and fauna resulting from constant oil 

spills, gas flaring, gas eruption and other exploratory and exploitative activities, they embark on projects which are 

sedative, having only a temporary soothing effect and lacking the appropriate qualities capable of transforming and 

sustaining the lives of the people; as seen in the hire and fire approach of Total E&P Nigeria Limited in providing 

temporary jobs for youths from their operational areas whenever they need more hands to execute projects; these 

youths are fired at completion of the projects and they go back to being unemployed after working for few months. 

Again, going by the statistics presented, it is apparent that the number and capacity of projects executed in these 

various communities cannot adequately cater for the community needs; the question is not if there are such projects, 

but their ability to solve the existing problems on ground, the health challenges are increasing by the day and suffice 

it to say that having a lasting positive impact on these communities will involve permanently dealing with the root 

causes. 

In simple words, the situation described above can be blamed on corrupt, greedy and visionless leaders who are only 

thinking of enriching their personal pockets. The oil host communities and the Nigerian masses have suffered a great 

deal as a result of inability on the part of their leaders to manage the resources from crude oil resulting in serious 

social, economic and political challenges for the country at large. 

Presented below is a summary of the views of respondents from an opinion poll conducted on the 21
st
 day of June 

2019, in Bodo, Ogoniland and in Idu-Ogba on the 28
th

 of June 2019, on issues and challenges surrounding the 

discovery of crude oil in commercial quantity in Rivers State and to ascertain in effect whether it is beneficial or a 

challenge. 

The interview granted this research by chief Okerekpe in Idu-Ogba stated that „it is God‟s gift but human selfishness 

and corruption place curse in the state called Nigeria‟. 

Maruche Orukwuowu express his view thus, „looking at the situation in the state, it is a blessing turned curse 

because its proceeds are not reflecting on the host communities, also, its management is not in the hands of the host 

state‟. 
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Mrs. LewiiKia from Bodo-Ogoni, responded to the issue thus, „Oil discovery in Nigeria is meant to be a blessing to 

our nation but unfortunately, the proceeds from its sales is not properly managed‟. Barrister Gomba Oluka told this 

research that, „it is a blessing in the light that Nigeria our country can boast of crude oil discovery and exploration 

which has brought fund to her purse. However, the ills of this discovery has led to underdevelopment in the 

communities of its origin as there are cases of oil spillage, water contamination killing aquatic animals meant for 

consumption. More so, the indigenes are living impecuniously because of greedy and corrupt leaders”.  

Pegg (1999) observes that although enormous money had been derived from oil export, the oil producing 

communities have been subjected to severe land degradation, socio-economic disorganization, increasing poverty, 

misery, military occupation and bloody violence. Instances that come to mind include Ogonimassive protests which 

later led to the formation of militant groups because the government was unable to address the issues under 

contention. Though the demonstrations were meant to be peaceful, militant groups began to boycott oil exploratory 

activities in the bid to gain attention. Consequently, the Federal Government employedthe use of the Joint Military 

Task Force, mainly to protect their interests, and the interests of the oil multinationals by ensuring that exploratory 

and exploitative activities were not interrupted because their interruptionsmeant a cut down on the quantity of 

barrels of oil produced per day which translates ultimately to reduction in the foreign revenue expected per day. The 

result was mass slaughter of community members; so many youths lost their lives, women were raped and properties 

worth huge sums of money were lost.  

From the foregoing therefore, the fact that crude oil is meant to be a blessing to Nigeria in general and to the oil host 

communities in particular is established; but the issues and challenges surrounding its discovery tends to undermine 

the benefits because they have not resulted in any significant and notable positive influence, either in upgrading the 

standard of living of the people – the oil host communities and Nigerian citizens at large, or, in upgrading the 

environment from which the oil is sourced. 

As stated before now, the issue is not whether there have been remediation programmes executed the Federal 

Government and their agents, the oil multinational corporations, but in the fact that these projects had been 

inadequate. Numerous projects like skills acquisition projects, scholarships to some community youths, contract 

jobs, hospitals and health centers, provision of potable water, construction of good and solid road networks have 

been executed by these oil multinationals in their host communities, for instance, Total E&P Nigeria Limited in 

Egiland and by Shell Petroleum Development Company in Ogoniland but the challenges are still very obvious. 

 

Ogba and Ogoni Communities in historical perspectives 

Ogba land. 

Located in the South – south area of Nigeria, the Ogba people is a tribe in Rivers State, and they are said to have 

originated from the ancient Benin Empire. Ali-Ogba communities constitute one of the minority ethnic groups of 

Nigeria and share common ancestry, socio-cultural elements and heritage. Oral history and folklore have it that Ali-

Ogba people migrated to what is now called Ali-Ogba from the area of the then Benin Empire across the Niger 

about the 16th century (Ellah 1995). 

Ali-Ogba meaning Ogba land is an Ethnic group which main spoken language is called (Ogba Dialect) comprises 

the Egi, Igburu, Usomini and Omoku. The people are located around the central Orashi-Sombreiro plains of Rivers 

State and has a population of about 280,000 people. They have as their neighbours the Ekpeyas, the Egbemas and 

Ndonie. Ellah (1995) stated that the area is one of the major producers of the crude oil that fuels Nigeria‟s economic 

development in recent decades. According to current oil company records, no local government in Nigeria produces 

as much crude oil and gas as the Ogba/Egbema/Ndoni local government (ONELGA). 

Ali-Ogba people have some socio-cultural and political legacies that reinforce their common origin and bind them 

together as a people with common heritage and destiny. These include: geographic location, migration routes, 

language and political structure. 

The physical landscape of Ali-Ogba presents a variety of natural resources: relatively well-drained land and rich 

soils in many areas, fresh water rivers, creeks and wetlands, secondary forests and abundant sunshine and rainfall all 

year round. Underneath the earth surface are pools of natural gas and oil (Ellah 1995). As a result of these 

endowments, the natural environment supports an agricultural economy based on fishing and farming for production 

of a wide variety of crops such as cassava, yam, maize, coco-yam, plantain and banana, including many vegetables 

such as okra, pepper and different types of melon. In addition, fruit trees such as paw-paw (papaya) oranges, guava, 

mango and pineapples are widely grown in gardens around buildings in the communities.  

Ogba land like other Niger Delta Communities is blessed the rivers, lakes, ponds and arable farm land. But the oil 

and gas industry has exploited and destroyed the aquatic and agrarian economy of the people. Consistently, the land 

and waters are polluted by the activities of the hydro carbon industry and this has left the people with poor yields 

from their original trade of fishing and farming.  
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The oil producing towns and villages in Ogba –Egbema Local Government Area of Rivers state are mostly rural 

communities. In these communities, are located the oil operations of Shell, Nigerian Agip and Elf Nigeria Obagi 

fields. Ali-  Ogba communities accounted for 101 out of the 416 wells in Rivers state representing about 24.3 % of 

Rivers state wells or 8.4% of the total number of wells in the country. It is estimated that between 1971 and 1989, 

Elf discovered and perhaps drilled 116 oil wells in the area (UUSA, n.a). 

In terms of volume of oil produced, between 1971 and 1975, Ali-Ogba communities contributed 41.3 million barrels 

of oil to the country‟s total production in the Nigerian Agip Oil company (NAOC) Idu and Obiafu fields, and Elf‟s 

Obagi field contributed 94.5 million barrels. In total Ogba communities contributed 135.7 million barrels out of a 

total production of of 183.9 million barrels and 108.8 million barrels for NAOC and Elf respectively. This 

represented 46.4% of the two companies total oil production. 

From 1976 to 1979, NAOC Ali - Ogba fields produced 90.2 million barrels out of the company‟s total output of 

310.4 million barrels, while Elf‟s Ogba production was 77.1 million barrels out of a total of 113.6 million barrels. 

Thus out of a total of 424 million barrels produced by NAOC and Elf, Ogba accounted for 167.3 million barrels 

representing 39.46% of the total oil output. Thus between 1971 and 1979, for example, Ogba community accounted 

for 42.95 % of NAOC and Elf oil production in Nigeria.   Between 1971 and 1975, Elf‟s Obagi field located within 

the area occupied by the following communities: Obagi. Ogbogu, Oboburu, Idu, Erema and Akabuka contributed 

108.8 mb or 90% of Elf‟s total oil output. By the end of 1979, it accounted for 171.6 mb or 77.2% of Elf‟ total 

production. Based on these figures, the Obagi field‟s annual average oil output was 19.1 mb. Currently, Obagi 

field‟s oil production capacity is about 670 mmbls of oil and 811 bcf of gas (UUSA, n.a).  

In monetary terms, between 1971 and 1979, the Nigerian government realized N418.5 million per annum from oil 

from the area and NAOC and Elf realized N332.7 million and N160.0 million respectively.  Out of the 

Government‟s N418.5 million annual oil revenue, Ogba and Egbema communities contributed 18.0%, which is 

equivalent to N75.33 million. Based on the fact that Ogba alone accounted for 75% of the oil output of Ogba and 

Egbema communities, Ogba communities alone contributed N56.87 million per annum to the Federal oil revenues 

during this period (UUSA, n.a). 

Ogoni land 

Oral tradition holds that the Ogoni people migrated from ancient Ghana down to the Atlantic coast eventually 

making their way over to the eastern Niger Delta. A linguist, Kay Williamson held that the Ogoni existed in the 

Niger Delta since before 15 BC, making them one of the oldest settlers in the eastern Niger Delta region. 

Radiocarbon dating taken from sites around Ogoniland and the neighboring communities oral traditions also support 

this claim (Kpone-Tonwe, 1997).   

Traditionally, like the Ogbas, agriculture plays a key role in the economy of the Ogonies, thus, they are known for 

livestock herding, fishing, salt and palm oil cultivation and trade. The Ogoni economy is based largely on fishing 

and subsistence agricultural production of foods such as yams and cassava. Yams occupy a central place in the 

economy. They not only are an important source of physical nourishment but also have tremendous spiritual 

importance in the culture. The annual yam harvest is a time when the Ogoni pay respect to the land on which they 

live. However, oil reserves dispersed throughout Ogoni land remain a primary source of income for the Nigerian 

government. The Ogoni played a major role in commerce involving agricultural products on the rivers and streams 

of the Niger Delta. Although the origin of those commercial activities is not known, scholars believe that as early as 

the thirteenth century Ogoni traders were using large canoes to carry yams, plantains, palm oil, pots, and lumber to 

sites along the delta. Ogoni traders ventured into the hinterland and returned with salt cones, medicines, copper rods, 

and iron bars used to make daggers and knives. 

As stated by Wikipedia (n.a), like many people on the Guinea coast, the Ogoni have an internal political structure 

subject to community-by-community arrangement, including appointment of chiefs and community development 

bodies, some recognized by government and others not. They survived the period of the slave trade in relative 

isolation, and did not lose any of their members to enslavement. After Nigeria was colonized by the British in 1885, 

British soldiers arrived in Ogoni by 1901. Major resistance to their presence continued through 1914.  

The discovery of oil in the Niger Delta and throughout Ogoniland brought with it an intense struggle over money, 

power, and the right to self-determination. The Shell Oil Company began exploring for oil in Ogoniland in 1958. 

Since that time more than two-thirds of Nigeria's oil has come from this region, and oil exports from the Niger Delta 

constitute more than 90 percent of Nigeria's export income. As Shell and the Nigerian government stepped up their 

efforts to export oil, they came into direct conflict with Ogoni customs and traditions. Ogoni leaders accused Shell 

and the Nigerian government, led by General Sani Abacha of exploiting the Ogoni people and their natural resources 

with little concern for the social and economic impact. Deforestation, environmental pollution, unemployment, and 

destitution strained an already tense situation. In 1990 Ogoni leaders responded by forming a resistance organization 
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called the Movement for the Survival of Ogoni People (MOSOP). Doctor Garrick Leton was elected as the group's 

first president, Chief Kobani as its vice president, and Ken Saro-Wiwa as its publicity secretary. 

The poet and writer Ken Saro-Wiwa emerged as one of MOSOP's most vocal and visible leaders. He and other 

Ogoni leaders crafted an Ogoni Bill of Rights that articulated an alternative environmental, economic, and political 

arrangement for the exploration and exportation of oil in Ogoniland. MOSOP urged Shell and the Nigerian 

government to adopt more environmentally responsible methods of exploration and share the immense wealth 

generated from that exploration with the Ogoni people. MOSOP is a self described nonviolent movement, and its 

public protests against the construction of additional pipelines were met at times by fierce and violent government 

opposition. Ogoni leaders accused Shell of allowing its pipelines to fall into disrepair, leaking oil and contaminating 

the environment. Shell in turn accused the Ogoni of deliberately sabotaging the pipelines. 

On 4 January 1993, MOSOP mobilized 300,000 people, more than two-thirds of the Ogoni population, for a 

peaceful protest against Shell in the town of Bori. Ogoni Day, as it was called, caught the attention of environmental 

and political activists worldwide. After consistent and intense pressure from MOSOP and other nongovernmental 

organizations around the world, Shell halted its operations in Ogoniland in 1993. However, the company returned a 

year later with support from the Rivers State Internal Security Task Force (ISTF), a special Nigerian military unit 

formed specifically to suppress the activities of MOSOP. Shell's return and the presence of ISTF sparked another 

round of fierce protests and public confrontations. 

The conflict often turned Ogoni against Ogoni. After an international tour designed to raise global awareness of the 

plight of the Ogoni, Ken Saro-Wiwa returned to Nigeria in late 1992 with the intention of mobilizing an Ogoni-led 

boycott of the country's national elections in June 1993. Saro-Wiwa's intentions placed him in direct conflict with 

some of the more conservative Ogoni elders, who considered the boycott counterproductive. The bitter struggle 

between the two factions culminated on 21 May 1994, with the brutal murder of four conservative Ogoni leaders in 

Gokana Kingdom. Although international observers argue that the crimes probably were committed by a group of 

disaffected youth, the Nigerian government accused Saro-Wiwa and eight other MOSOP leaders of committing the 

crime. While under arrest, the Ogoni 9" were prohibited from seeing family members and were denied access to 

lawyers and basic medical care. Despite appeals from international groups, Saro-Wiwa and his fellow detainees 

were executed on 10 November 1995. 

Conditions changed with the death in 1998 of Nigeria's military dictator, General Abacha, and the installment of a 

democratically elected civilian-led government a year later. President Olusegun Obasanjo's government, working 

with Shell, has initiated development projects in Ogoniland designed to clean up the environment and bring money 

and jobs to the Ogoni. In 2001 MOSOP actively participated in hearings held by the Oputa Human Rights 

Investigation Panel. They submitted the so-called Ogoni 13 petition, urging the Nigerian government to 

acknowledge the past and accept responsibility for repression by past regimes. 

The following is an excerpt from the Ogoni 4 petition presented by Joseph Kobani, a lawyer and the brother of the 

late Chief Edward Kobani. "The Ogoni crisis .. . started with the gross injustice meted out to the Ogoni people 

dating back to the period before independence. With the discovery of oil in commercial quantities in Ogoni, the 

mindless exploitation of this resource brought with it myriads of problems including underdevelopment and 

environmental degradation. Regrettably no benefit accrued to the Ogoni themselves from this resource. Rather, the 

proceeds thereof were being used to develop other parts of Nigeria. Ogoni sons and daughters could not find jobs in 

the oil companies exploiting this resource. Our children could not even go to school where such existed because we 

could not afford to educate them. It was worse at the federal government level. The sum total of this state of affairs 

was that the Ogoni people became an endangered species —in danger of extinction." 

War on wants (2015) stated: 
In south eastern Nigeria, the Ogoni people have seen first-hand the violence of „Big Oil‟. Shell started operations in the 

region in the late 1950s. Over the decades that followed more than £30 billion of oil were extracted from the region. 

Unfortunately the majority of people saw little benefit from the billions of dollars of profits that were made from Ogoni 

oil. The plunder of its resources and the degradation of the environment that followed, have devastated Ogoniland and 

undermined the traditional livelihoods of its communities. On 10 November 1995 the Nigerian government executed 

nine leaders of the Movement for the Survival of the Ogoni People (MOSOP) on trumped up murder charges. 

Tellingly, Ken Saro-Wiwa and the others were at the forefront of a campaign against the environmental degradation of 

the land and waters of Ogoni land. Many of the witnesses who implicated the Ogoni Nine during their trial 

subsequently recanted their evidence, stating that they had been bribed by the Nigerian government and had been 

offered money and jobs with Shell to give false testimony. The „judicial murder‟ of Saro Wiwa and his colleagues was 

a travesty - another event in the brutal world of Big Oil. 
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THEORETICALFRAMEWORK     

Marxists contend that the history of society is the inexorable history of class struggle (Crotty Epstein & Kelly 1998). 

In the view of the Marxists, the powerful oppress the weak through the instrument of capitalism. Though the 

exploration and exploitation of crude oil is meant to be a blessing to the oil host communities and to the nation, the 

Nigerian government, multinational oil companies and few plutocrats (capitalists) have continually used oil 

exploration and exploitation as a tool of oppression to dominate and suppress oil host communities (the weak and 

powerless) in order to achieve their selfish interests of profit aggrandizement at the risk of the health and well being 

of the people and their environment.  

Osuagwu (2013) noted that capitalists are exploitative as natural resources found in developing countries like 

Nigeria which is meant for its development are not productively utilized due to de-capitalization of the economy in 

form of profit repatriation. Humphreys (2005) supports this view by stating that they are monsters that have 

consistently and systematically stultified economic development in various parts of the world. 

The situation of the oil host communities confirms the above assertions. In spite of the fact that these capitalists 

know that oil exploration and exploitation activities are detrimental to the ecosystem (fauna and flora) with the 

ultimate consequence of having an adverse effect on the health and livelihood of the oil host communities, they still 

engage in these activities without adequate control policies and standardized developmental plans for sustainable 

development and improved life expectancy in the area, and without the slightest concern for the people‟s 

predicament. 

Most communities in Rivers state earn their livelihoods by fishing and farming. With the land devaluation and 

damage to natural resources, agriculture has suffered, food has become increasingly expensive and even scarce, and 

exportation of key crops such as palm products has decreased dramatically. Again, with corrupt administration at all 

government levels, necessary infrastructure such as good roads, clean running water and electricity are unavailable 

to these communities, worsening their conditions. Proper healthcare is also not accessible to these communities 

where the effects of environmental pollution are the most evident, (Osuagwu, 2013); therefore, Marxists argue that 

being the major beneficiary in the revenue that accrues from oil, the federal government is only protecting its vast 

interests. 

The Resource Curse theory as propounded by Michael Lewin Ross (2012) in his book, “The Oil Curse: How 

Petroleum Wealth shapes the development of Nations” establishes that developing countries like Nigeria “rich in 

petroleum have less democracy, less economic stability...”, than countries without oil. He further stated that the 

curse is usually due to global greed for crude oil resulting in multinational corporations invading and drilling in 

these economically poor countries. The constant exploitative activities culminate to environmental degradation with 

serious socio-economic and health implications for these nations, thereby intensifying their economic disadvantage 

and so, plunging them further into more poverty and substandard living. 

The resource curse theory further informs that countries, especially developing ones, with abundance of natural 

resources such as fossil fuels and other mineral resources like Nigeria tend to have worst development outcomes 

than countries with fewer natural resources as is observable in the case studies used for this study.  

The theory supports the Marxists‟ view point and stipulates that abundance of oil in any given community does not 

mean that all is well with that community; which goes to say that although crude oil discovery in commercial 

quantity is meant to be a blessing, but in actual sense, it has become a curse as the damages to the natural 

environment cannot be remedied easily by greedy and corrupt leadership.  The total mayhem that has enveloped the 

area have given rise to numerous conflicts between the communities and oil companies supported by the federal 

government, (Okolie-Osemene and Okanume, 2012); to subsequent attacks on the oil companies by militant groups 

due to neglect of the people and environment; and the different dimensions of inter-group, intra-community and 

inter-ethnic conflicts that abound around and within the communities.  

All in all, the issues and challenges surrounding crude oil discovery in commercial quantity in Rivers State is so 

enormous that even though it is meant to be a blessing to the oil host communities, many see it as a curse as they 

have become pawns in the hands of the mighty and though huge revenue accrues from oil on daily basis, they are 

mere spectators in the entire bargains they have continued to marinate in poverty despite the world-coveted treasure 

in their own community. 

 

RESEARCH METHODOLOGY 

Research Design, Method of Data Collection and Analysis 
This research utilized triangulation method of data collection. Primary data are data observed or collected from first 

hand source by the researcher. That is, it is information about the results of an experiment or observation. It could be 

likened to an eyewitness testimony at a trial which no one has tarnished or spun the information by adding their 

independent opinions or biases; therefore, it can form the basis of objective conclusion. Kelly (2005) describes it as 
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data that you collect yourself using such methods as direct observation, surveys, interviews and logs. White 

(1989:176) notes that for many political issues, the most obvious way to test hypotheses is simply to ask people 

questions or observe what is happening and what people are doing. Questionnaire and observation give researchers 

more control over the data they are collecting.  

Secondary data on the other hand are data collected from external sources such as research articles, journals, text 

books, verbatim reports, magazines, newspapers, internet publications, television, radio, stories told by people, 

etcetera. Data here could be assumed as pre- processed information, and originality may have been lost and may not 

be totally verified in its initial content. White (1989:233) refers to secondary data as „data that has already been 

collected‟. Thus, we made extensive use of both primary and secondary data; that is direct  

The research design also took into cognizance the imperative of addressing the concerns of this study as captured 

under Chapter One.  

The study utilized two methods of data collection; central was the need to basically source secondary data from 

published and unpublished materials that are used in expanding the study‟s theoretical and conceptual framework. In 

addition, data were sourced from monographs, journals, newspapers and news magazines.  

The second type of data gathered was primary data. The method of gathering these data was through in-depth and 

scheduled-structured interviews and discussions with some of the legislators and legislative staff members and staff 

of the Rivers State House of Assembly as well as members of the civil society groups. 

 An online opinion poll was conducted involving a cross section of Nigerians on face book; a pilot study was also 

used. The sample was made up of 60 respondents which constituted the sample size and were picked from two oil 

host communities in Rivers State namely: Ogoni-land and Ogba-land. 

For the pilot study, the survey method comprising of oral interview (unstructured) and structured questionnaire were 

used to collect data from the respondents selected through the use of purposive sampling, this method was used to 

enable us get to the right people within the short period assigned for this study.30 respondents were picked from 

each of the communities selected. 

The primary and secondary data collection sources were employed in the course of this study. To test the hypotheses 

formulated for this study, the simple percentage statistical method and the Likert four (4) point rating scale of Agree 

(A), Strongly Agree (SA), Disagree (D) Strongly Disagree (SD) will be employed. 

 

DISCUSSION OF RESULT 

An opinion poll, oral interview and structured questionnaire were used for data collection. The oral interview was 

unstructured, the researcher asked series of questions and respondents were allowed to air their views and responses 

noted. Some of these views from the interview and the opinion poll had been presented in the course of this write up. 

Two major oil producing communities in Rivers State (Bodo city in Ogoni and Idu in Egi, Ogbaland) were used for 

the oral interview and structured questionnaire. As afore-mentioned, 30 questionnaires representing 50% of the total 

questionnaires sent out were sent to each of the communities selected, the total of 60 questionnaires were sent out 

and closely monitored to ensure that none was lost but in spite of that, 4 (6.7%) questionnaires were not returned. 

From the 56 (93.3%) returned questionnaires we make the analysis and note the observations: 

The responses from the questionnaire will be used to test the hypothesis. 

H1: There is a direct relationship between increased national financial revenue from crude oil and increased 

poverty level of the oil host communities in Rivers State. 

Indices to be used for measurement here include poverty and inflation. For application, questions that will help 

measure these indices were asked the respondents from the oil host communities (Idu and Bodo city) selected for 

this study. Presented below is the result. 
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Question 1: Living standard of community members have improved because of the presence of oil companies in oil 

host communities of Rivers State 

 

Calculation for Poverty using Simple Percentage and Likert four (4) point rating scale 

A SA Fx A % A D SD Fx D % D Un Total 

Fx % 

15 7 22   39.7 10 24  34   60.9  56 100% 

 

Result finding reveals that the presence of oil companies in oil host communities of Rivers State have not improved 

the standard of living of community members because 22 respondents representing 39.3% agree that their presence 

has made a positive difference while 34 respondents representing 60.7% disagree with the statement. 

We accept the hypothesis which states that there is a direct relationship between increased national financial revenue 

from crude oil and increased poverty level of the oil host communities in Rivers State. The finding confirms 

Azaiki‟s (2009) statement that in spite of the fact that the oil host communities of Rivers State remain the high 

revenue collector for the country Nigeria, the people and the area are still neglected and impoverished and to 

improve their lot, some community members, especially the youth have resorted to illegal mining of crude oil. 

Question2: Prices of food stuffs in the market are high because of the presence of oil companies in oil host 

communities 

Calculation for Inflation using Simple Percentage and Likert scale rating 

A SA Fx A % A D SD Fx D % D Un Total 

Fx % 

15 28 43 77% 5 8 13 23% - 56 100% 

 

From result finding, we establish that the presence of multinational oil corporations in oil host communities in 

Rivers state is responsible for the rising rate of inflation because 43 respondents representing 77% attest to this fact 

while only 13 respondents representing 23% refute it. 

Check Question: Prices of food stuffs in the market are not high because of the presence of multinational oil 

companies in oil host communities 

Calculation for Inflation using Simple Percentage and Likert four(4) point rating scale 

A SA Fx A % A D SD Fx D % D Un Total 

Fx % 

7 6 17 30.4% 12 26 38 69.3% 5 56 100% 

 

This question was asked to check respondents‟ responses. Result findings establish that there is consistency in 

response as only 30.4% representing17 respondents agree with the statement that prices of food stuffs in the market 

are not high because of the presence of multinational oil while 69.6% representing 39 respondents contest the 

viewpoint.  

We accept the hypothesis which states there is a direct relationship between increased national financial revenue 

from crude oil and increased poverty level of the oil host communities in Rivers State. From the result obtained, we 

establish the fact that as more oil is being explored and exploited, and as the government makes more revenue 

through exportation of crude oil,  the host communities become more derelict and encumbered with more intense 

and increased environmental depletion, pollution and degradation. This supports Pegg‟s (1999) assertion that 

although enormous money had been derived from oil export, the oil producing communities have been subjected to 

severe land degradation, increasing poverty and misery. It is also in line with Azaiki‟s (2009) statement that despite 

the huge amount of dollars accruing from oil, the area that produces it is still neglected and impoverished.  

We observe that there is consistency in the results obtained from both indices used to test hypothesis one. 

H2: There is a direct relationship between oil exploratory activities of oil multinational corporations and 

environmental degradation of oil host communities in Rivers State. 

To test this hypothesis, atmospheric pollutions and their implications to health will be used as indices 
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Question 1: The activities of oil companies are not responsible for the increasing rate of diseases in oil host 

communities of Rivers State 

Calculation using Simple Percentage and Likert four (4) points rating scale 

A SA Fx A % A D SD Fx D % D Un Total 

Fx % 

9 5 14 23.2% 16 24 40 74.8% 3 56 100% 

 

Result shows that activities of oil companies are mainly responsible for the increasing rate of diseases in oil host 

communities of Rivers State because only 13 respondents representing 23.2% of the entire sample agrees to this 

statement while 40 respondents representing 74.8% disagree. 

Question2: Oil spills resulting to pollutions of farmlands and streams have made farming and fishing very 

difficult in oil host communities of Rivers State. 

Calculation using Simple Percentage and Likert four (4) points rating scale 

A SA Fx A % A D SD Fx D % D Un Total 

Fx % 

17 23 40 71.4% 7 9 16 28.6% - 56 100% 

 

Result confirms that oil spills and other problems created by oil exploratory activities have highly affected the 

indigenous occupations of oil host communities because majority of the respondents 40, with 71.4% to this fact 

while 16 respondents with 28.6% reject the assertion.  

  

A SA Fx A % A D SD Fx D % D Un Total 

Fx % 

16 23 39 21.9% 8 6 14 78.1% 3 56 100% 

 

The two questions posed above affirm the question of the relationship between oil company‟s activities and 

environmental degradation. We accept the hypothesis which states that there is a direct relationship between oil 

exploratory activities of oil multinational corporations and environmental degradation of oil host communities in 

Rivers State. The above finding supports Asamoah‟s (2014) opinion that crude oil exploration and exploitation has 

often produced adverse environmental impacts which are characterized by pollution from oil spills, atmospheric 

emissions, accidents and fires and the ongoing impacts of discharges from such operations. Gbadegesin (1997) 

argues along the same view point when he affirms that apart from loss of farms, massive acquisition of lands by the 

multinational oil corporations to set up their on-shore and off-shore operations have led to extensive displacement of 

farmers and fishermen and as Stanley (1990) rightly stated, farm land pollution is a major prob1em of the oil host 

communities in Rivers State. 

H3: There is a direct relationship between the activities of multinational oil corporations and increased rate of 

conflict in oil host communities of Rivers State. 

The indices used to test this hypothesis are adequate compensation of oil host communities in the provision of 

infrastructure and scrambling for recognition by the oil companies. 

Question1: Oil host community members fight over benefits from oil companies because these benefits are 

scarce. 

Calculation using Simple Percentage and Likert four (4) points rating scale 

A SA Fx A % A D SD Fx D % D Un Total 

Fx % 

17 23 40 71.4% 7 9 16 28.6% - 56 100% 

 

The above finding confirms that community members from oil host communities fight over benefits from oil 

companies because these benefits are in limited supply as 40 respondents representing 71.4% agree with the 

statement while only 16 respondents representing 28.6% disagree.  
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Question: Rate in your opinion, the percentage of your community members that have benefited from the 

scholarship awards from multinational oil corporations in your area 

Options  Frequency  Percentage  

More than 50% 24 42.9 

Less than 50% 32 57.1 

Total  56 100 

 

Result from the table above shows that 24 respondents that is 42.9% of the respondents used for this study are of the 

opinion that more than 50% of their community members have received scholarship awards while 32 respondents 

that is, 57.1% are of the opinion that less than 50% of community members have benefited. 

From the statistical result obtained above we accept the null hypothesis which states that there is a direct relationship 

between the activities of multinational oil corporations and increased rate of conflict in oil host communities of 

Rivers State which means that the constant conflicts in oil host communities are triggered by the activities of the oil 

multinationals. 

Azaiki‟s (2009) opinion that the state of oil host communities is not attributable to lack of developmental efforts by 

the federal government and oil companies but for the fact that most of these projects are mere palliative because 

most of the community members are not benefiting from the projects and they are not a permanent solution to the 

root problems which is environmental degradation, poverty, inflation and health hazards generated from oil 

exploratory activities supports the above result finding with his. 

One of the community members interviewed also confirmed the above statement by stating that every year, the oil 

multinational corporations as a whole give out about 50 scholarships and other benefits to the various communities 

which are insufficient to benefit most of the community members. The community leaders scramble for positions so 

that they will occupy privileged positions to be able to gain and get access to these limited privileges and rights and 

often times than not, conflicts ensue. 

The finding is also supported by Eteng‟s (1997) that while oil production is easily the nation‟s most crucial 

economic life-line and has been the major contributor to the nation‟s overall economic development over the 

decades, the oil producing communities have basically remained persistently deprived of the benefits of oil 

resources. 

On this note therefore, we can emphatically state that the ills of crude oil exploration and exploitation in Rivers state 

(the conflicts, killings, unemployment and communal displacement for citing oil exploratory activities without 

adequate replacement programmes to ensure the sustainability of their means of livelihood, the negative implications 

to health due to atmospheric pollutions involving land, air and waters arising from oil spills, gas flaring and oil 

eruptions), far outweigh its benefits - revenue and palliative measures put in place by the Federal Government and 

the multinational corporations in form of relocation sites, skills acquisition, scholarships, contract jobs, building of 

hospitals and health centers, provision of potable water, construction of road). Furthermore, these projects do not 

cater for the needs of most of the community members; in other words, they are only accessible to a minute 

percentage of the people hence the scrambling for the available resources and benefits which often times than not, 

degenerate into conflicts. 

To adequately tackle the issues and challenges surrounding crude oil exploration and exploitation in Rivers State, 

consideration should be given to the host communities as an entity and to the individual members as an integral 

member of the community. Any project being executed should first of all be able to assess the level of the damage to 

the communities, the health implications of these damages on the people as members of the community and 

determine the significance and accessibility level to the individuals and the host communities in general so that 

adequate remediation strategies to be employed can be determined and executed. This is the secret behind the 

success stories of most advanced oil producing nations like Kuwait, Norway and Qatar. 

Conclusively, proper and adequate remediation to the challenges of pollution or contaminants affecting the soil, 

groundwater, sediment, or surface water, must involve a total and thorough clean up of the environment as in the 

case of Ogoni clean-up. This should go beyond an idea on paper, it should be translated to a workable and 

sustainable action plan that will include all the oil host communities in Rivers State and in all the Niger Delta area as 

a whole and ensure the culture of adequate maintenance and sustainability. 

Further Findings 

In deciding whether the discovery of crude oil in commercial quantity in Rivers state a blessing to the oil host 

communities or a curse, 8 respondents representing 14.3% agree that it is a blessing while 48 respondents 

representing 85.7% of the total respondents are of the view that it is a blessing turned curse. When asked to give 

reasons why, most of the respondents point to the issue of poverty, underdevelopment and the incessant conflicts rife 

in the area. 
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In answering the question: there are observable national improvements accruing from crude oil revenue as it affects 

Nigerian citizens, 11 respondents representing 19.6% of the respondents agree that there are while 45 representing 

80.4% disagrees. When asked to expatiate, those who are of the contrary opinion pointed out that crude oil revenue 

is beneficial only to the federal government, leaders and their cronies and this faction constitutes a very small 

fraction of the entire nation and cannot be used as a measure to ascertain that revenue from oil is beneficial to the 

nation and those who agreed said as far as it has brought Nigeria to the lime light internationally, it is an 

improvement. But the question as we know is not just about improving the nation‟s image, it is about affecting the 

lives of Nigerian citizens positively. 

Are there observable improvements accruing from crude oil as it affects oil host communities? Most of the 

respondents 50 representing 92.8% of the total respondents answered „none‟ to this question and a handful, 4 

persons only representing 7.2% said the improvements are very insignificant. The cost of living in Rivers state as an 

oil producing state is very high, the situation is one of „the rich getting richer and the poor getting poorer because 

most of the residents cannot cope with the rate of inflation which is a determinant fact to the absence of a positive 

oil impact on the state. 

Looking at every available data, and from result findings, we establish the fact that there is a positive relationship 

between increased national financial revenue from oil and increased poverty level of the oil producing communities. 

Therefore, we can emphatically say that the discovery of oil in commercial quantity in Rivers state is a curse to oil 

host communities. 

Logical Framework 
Research 

Questions 

Hypothesis Major variables of 

Hypothesis: 

impendent(x),dependent(y)  

Empirical 

indicators 

variables 

Sources of 

data 

Method of data 

collection 

Method of 

data 

analysis. 

Q1 Hypothesis1 Oil company(x); living 

standard(y) 

22 Primary Questionnaire Likert 

Scale 

Q2 Hypothesis1 Oil company(x), food 

prices(y) 

43 Primary Questionnaire Likert 

Scale 

Check Q Hypothesis1 Oil company(x), food 

prices(y) 

17 Primary Questionnaire Likert 

Scale 

Q1 Hypothesis2 Oil company(x), disease(y) 14 Primary Questionnaire Likert 

Scale 

Q2 Hypothesis2 Oil company(x), 

farming/fishing(y) 

40 Primary Questionnaire Likert 

Scale 

Q1 Hypothesis3 Oil company(x), conflict(y) 39 primary Questionnaire Likert 

Scale 

 

CONCLUSION 

There had been two notable opinions as regards if the discovery of crude oil in commercial quantity in Rivers state 

is a blessing or a curse, those that state that it is a blessing because it has helped Nigeria to gain international 

recognition as an oil producing and exporting country and it has also increased government revenue, foreign 

exchange earnings and exports; and those that infer it is a curse because it has not brought any improvement and 

notable development on the oil producing states and the Nigerian citizenry at large. From the opinion pool and 

survey conducted for this seminar, a third opinion came up – those who are in the middle – holding the view that in 

spite of the fact that discovery of oil in commercial quantity is a blessing for the nation, it is also a curse arising out 

of mismanagement and neglect of „the goose that lays the golden egg‟- the oil host communities.  

In a nutshell, if crude oil exploration and exploitation is considered in view of its enormous contribution to foreign 

exchange earnings, we can affirm that it has achieved a remarkable success. On the other scale, when considered in 

respect of its negative impact on the socio-economic life and the environment of the immediate oil bearing local 

communities and its inhabitants, it has left a balance sheet of ecological and socio-physical disaster. 

In conclusion, as one writer aptly puts it, oil can be likened to a double-edged sword or a seagoing vessel that will 

sail in the direction that the captain navigates it; this goes to establish the fact that it is not the crude oil per se that is 

a blessing or a curse, it is the actions or inactions of our leaders and policy makers that make it a blessing or curse. 

For countries whereby functional legal policies have been put in place and leaders who obey the rule of law are in 

command like Norway, Kuwait, Qatar, crude oil has been and will continue to be a blessing but for Nigeria where 

there is no rule of law and where there are corrupt, greedy and selfish leaders, the discovery of crude oil which is 

God‟s gift to Nigerians and meant to be a blessing remains a curse.   
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RECOMMENDATIONS         

The study unraveled that petro-dollar business include exploration and exploitation, transportation and distribution 

and these activities often result in a considerable environmental impacts which adversely affect human health risks 

and in most cases cause interference with socio–cultural systems as well as socio–economic problems within the 

oil–producing host communities.  Indeed, the ecosystem is heavily negatively impacted; this leaves the people of the 

communities used as case study in particular and most oil bearing communities with challenges of sustainability of 

their means of livelihood. Today, due to devastation of the environment, there is the soot pandemic in Rives State 

with catastrophic cancerous consequences arising as a result of oil led development, this and many others are 

consequences of oil exploration and exploitation are borne only by residents of oil producing communities and 

states, yet, the wealth generated from the activities is a national cake shared by all. In the light of the above, the 

following recommendations are advocated: 

 Oil and gas companies must adopt global best practice in their operations as practiced in other climes. 

Sordid tales of environmental devastation are hardly told in most production climes, yet the same 

companies operate in such ecosystem. Why the different standards in Nigeria? This trend must change.  

 Host Communities development is also impeded by absence of legislation on corporate social 

responsibility. This study advocates the legalization of corporate social responsibility in Nigeria. This in a 

long way invent accelerated development of host communities because series of memorandum of 

understanding would be signed which would enhance development. 

 Most importantly, the Ogoni community clean-up project should be extended to Ogbaland and all other oil 

host communities in Rivers State with adequate supervisory and monitoring mechanisms put in place to 

ensure project execution to the final stage. 

 There is need to put in place adequate polices that will ensure sustainable development by providing 

guidelines to meet world energy and resource demands which at the same time will ensure minimum 

negative impacts on the environment 

 If Crude oil must be a blessing to Nigerian nation, Nigerian government and leaders must borrow a leaf 

from countries that have success stories behind crude oil exploration and exploitation like Norway, Kuwait 

and Qatar. 

 The root causes of discontent and conflicts amongst the oil host communities must be tackled through the 

legalization of a workable and sustainable development framework for remedying the damage already 

done, and developing the oil host communities, including the Nigerian nation as a whole. 

 Some of the cardinal programmes behind the success stories of the oil-resource rich countries should be 

copied and implemented such as consideration for the local content, internalization, internationalization and 

investing in ethics that are aimed at improving the lives of the oil host communities in particular and the 

entire citizenry as a whole.  
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