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ABSTRACT 

Financial crimes, including tax crimes, money laundering, and terrorist financing, undermine 

governments’ political and economic interests and pose a serious threat to national security. Law 

enforcement authorities working to combat these crimes operate in an environment with limited 

resources, and advances in technology mean that criminals are using ever more sophisticated methods 

to avoid detection. Combating these crimes therefore necessitates a “whole of government or 

integrative approach” where different financial crime authorities can pool their legal knowledge and 

skills to collectively prevent, detect, and enforce these crimes. Using a descriptive method, the paper 

observed that there are substantial gains to be made by developing strong legal, institutional, 

operational, and cultural frameworks for tax authorities to report and share information with 

authorities responsible for combating money laundering and terrorist financing. The paper concludes 

by positing that efforts to frustrate these criminal activities start with a firm commitment from 

political leaders but ultimately end with government officials implementing these policies on the 

ground. 

Keywords: Prevention of Terrorism Act, 2011 , Terrorism,  Anti-Money Laundering and Counter-

Financing of Terrorism, Nigeria & The Financial Action Task Force 

 

INTRODUCTION 
Terrorism as we have now come to see it is a global threat and unfortunately one that is becoming 

even more difficult to deal with not because the global community cannot deal with it, but because it’s 

obviously based on ideology in most of the places where we have seen it; sometimes often driven by 

religious extremism and what we have seen with ISIS clearly shows that something more needs to be 

done. In the case of Nigeria, what we used to think was insurgency is indeed terrorism and this is my 

personal opinion. 

The Jonathan’s administration chose the word insurgents and insurgency. I am happy to note that 

President Buhari has recognised that what we are seeing in the northeast is not just insurgency but 

terrorism. And even though everybody says there is no common definition of terrorism, but when you 

look at the trends and patterns of what we have seen in the north, you will see all the hallmarks of 

terrorist activities as set out in various United Nations documents and conventions. The terrorist group 

called Boko Haram has consistently destroyed government infrastructure, including United Nations 

Building in Abuja. They have killed, maimed human beings, destroyed properties of innocent people, 

raped and almost destroyed several communities in the northeast with the sole intention of threatening 

the social fabrics of Nigeria and intimidating our leaders to concede to their views. These are all 

patterns of terrorist activities as described in the Prevention of Terrorism Act, 2011 as amended. So, 

in my view this is not just a global threat but it is a national threat to Nigeria as well. 
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In view of the above, one of the most daunting issues Nigeria face in the current global political 

environment is halting the flow of dollars, Euro and other hard currencies illegally making their way 

to terrorist organizations around the world.  While the National Assembly has taken significant steps 

towards improving our ability to monitor and disrupt the financing of terrorist activities, terrorists' 

proven track record of moving money through innovative means requires that we make further 

progress in this critical counterterrorism area. 

Prior to 2011, when Nigeria enacted the terrorism Act, Nigeria, would concede to the fact that there 

were already cases of financing of terrorism in Nigeria, Mali and other parts of Sahel. One of the 

things the leaders of the Sub-region realised moving across 15 countries in West Africa was that there 

are supporters, there are individuals and organisations who are supporting terrorist activities for their 

own selfish interests.  Indeed, some of them would claim that they did not know they were funding 

acts of terrorism, but that would not be the case in all incidents. The other aspect of our findings was 

also that through the funding of some charity groups, inevitably, some of this charity groups move 

their funds to terrorist groups and so it’s often difficult to track (Eme & Ugwu, 2016). Now, in the 

case ISIS and as recently reported by the Financial Action Task-force, before the defeat of ISIS, it had 

taken over so many parts of Iraq, Syria and some of these communities are oil producing communities 

and so what they do is that they sell the crude oil from those communities in illegal markets and use 

the funds to fund terrorist activities in other parts of the world. 

Gradually, some of these funds are moving into Africa through alliances formed with ISIS by Al-

Qaida groups in Mali, Libya and potentially Boko Haram in Nigeria. We have also seen cases of 

kidnapping, cases of ransom being paid and people are paying huge amount of ransom and so some of 

the ransom money becomes available for terrorist activities. 

Other sources of funding comes through armed robbery, some of the terrorists engage in armed 

robbery when they break and bomb banks and they go in and move money in cash to different 

terrorist groups for their activities. We have seen some of those incidents in Nigeria; we have seen 

that happening in the northeast and it’s very disturbing because apart from individual support and 

charity support to these groups they also have the capacity to bomb financial institutions and take 

away money, which then continues to support their activities. 

In order to address these challenges, the Inter-Governmental Action against Money Laundering in 

West Africa and Nigeria, helped establish the bipartisan Task Force on Anti-Terrorism and 

Proliferation Financing. The Inter-Governmental Action against Money Laundering in West Africa 

last year said it would soon install more scanning machines in Nigerian borders to detect terrorism 

financiers. 

The GIABA is a specialised institution of the Economic Community of West Africa States that 

facilitates the adoption and implementation of the Anti-Money Laundering and Counter-Financing of 

Terrorism in West Africa. 

Timothy Melaye, GIABA’s Information Manager, told the News Agency of Nigeria in Lagos that the 

move was to strengthen the organisation’s effort at monitoring and tracking terrorism financing. We 

strongly believe that with the installation of this equipment, it will become much easier for the law 

enforcement agencies to detect illegal movement of cash from and into Nigeria. This is because, 

according to GIABA’s typology report had showed that terrorism financiers were now taking 

advantage of the nation’s porous borders to promote terrorists’ activities in Nigeria and other 

neighbouring countries. 

This chapter seeks to address ways of tracking terrorism financing. Put differently, this paper aims at 

realizing the following objectives:- To examine the what TERRORISM FINANCING is, why and 

how of combating terrorism financing can be addressed’. To achieve these objectives, the first section 

of the chapter conceptualized terrorism financing. Methodology followed.  The next part provided an 

overview of the ways of countering of financing of terrorism (CFT) and, then concludes the chapter. 

 

Terrorism Financing: A Thematic Exposition 

Terrorism financing has been defined in various international and national counter-terrorism and 

counterterrorism financing (CFT) instruments. According to the UN Convention for the Suppression 

of the Financing Terrorism, the definition of terrorism according to article 2 states: Any person 

commits an offence within the meaning of this Convention if that person by any means, directly or 

indirectly, unlawfully and willfully, provides or collects funds with the intention that they should be 
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used or in the knowledge that they are to be used, in full or in part, in order to carry out: (a) An act 

which constitutes an offence within the scope of and as defined in one of the treaties listed in the 

annex; or (b) Any other act intended to cause death or serious bodily injury to a civilian, or to any 

other person not taking an active part in the hostilities in a situation of armed conflict, when the 

purpose of such act, by its nature or context, is to intimidate a population, or to compel a government 

or an international organisation to do or to abstain from doing any act” United Nations (1999) . 

The above section is violated the moment funds are collected or provided, knowing or intending that 

they are to be used for terrorist plot whether by an individual or a group. The offence is complete 

whether or not the funds are ultimately so used or an intending terrorist act is accomplished or 

attempted and without regard to whether the funds are of illegal origin (). 

Thus, the above definition is the one most countries have adopted for purposes of defining terrorist 

financing. 

Under the Nigerian Terrorism (Prevention) (Amendment) Act, (2013), a person is inter alia deemed to 

commit the offence of financing of terrorism if he, 

(a) solicits, acquires, provides, collects, receives, possess or makes available funds, property or other 

services by any means to (i) terrorists, or (ii) terrorist groups,6 directly or indirectly with the intention 

or knowledge or having reasonable grounds to believe that such funds or property will be used in full 

or in part in order to commit an offence under this Act. 

(b) Possesses funds intending that it be used or knowing that it will be used, directly or indirectly in 

whole in part, for the purpose of committing or facilitating the commission of a terrorist act by 

terrorist or terrorist groups. 

Subsection (2) extended the definition to cover “any person who knowingly enters into, or becomes 

involved in an arrangement – 

(a) Which facilitates the acquisition, retention or control by or on behalf of another person of terrorist 

fund by concealment, removal out of jurisdiction, transfer to a nominee or in any other way, or 

(b) As a result of which funds or other property are to be made available for the purposes of terrorism 

or for the benefit of a specified entity or proscribed organization. 

Many other sources and authorities reinforce the conclusion that the financing of terrorism usually 

consist of such routine financial transfers that it simply could not be recognized as suspicious and 

prevented without advance information from an intelligence source(Terrorism (Prevention) 

(Amendment) Act, (2013). 

The difficult issue for some countries is defining terrorism. Not all of the countries agree specifically 

on what actions constitute terrorism. The meaning of terrorism is not conversely adopted due to 

significant political, religious and natural implications that differ from country to country. The ever 

changing nature of terrorism has made it difficult for scholars to arrive at a single definition that will 

be acceptable to all. 

 The World Bank and the International Monetary Fund (IMF) also define terrorist financing as “the 

financial support, in any form, of terrorism or of those who encourage, plan or engage in it”(2003) 

Furthermore, the Financial Action Task Force (FATF) notes that it involves the financing of terrorist 

acts, and of terrorists and terrorist organisations. 

The difficult issue for some countries is defining terrorism and money launderings have created 

problems on how to tackle this monsters. This is because one man’s terrorist is another person’s 

freedom fighter.. Not all of the countries agree specifically on what actions constitute terrorism. The 

meaning of terrorism is not conversely adopted due to significant political, religious and natural 

implications that differ from country to country. The ever changing nature of terrorism has made it 

difficult for scholars to arrive at a single definition that will be acceptable to all. 

In conjunction with the above definitions, it is useful to consider frameworks as documented by 

GIABA/ TATAF (2013) that provide further understanding of how terrorist financing manifests itself. 

It is then possible to apply these frameworks to the particular case of West Africa. While there is no 

broadly accepted model of terrorist financing along the lines of the placement, layering, and 

integration model of money laundering, a number of studies propose approaches for the systematic 

analyses of terrorist financing. In the West African context, it is particularly important to note the 

limitations of considering terrorist financing in terms of “funds” or financial transactions alone, given 

the limited access to formal financial services in much of the region. 
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This is because in addition to funding individual terrorist attacks and operations, terrorism financing 

helps establish and maintain terrorist groups in Nigeria and foreign countries and sustains the 

networks that connect them. Terrorism financing supports the less violent or obvious aspects of a 

group’s operations by paying for daily living expenses, travel, training, propaganda activities, 

organisational costs, and compensation for wounded fighters or the families and dependants of 

terrorists who have died.  

Terrorism financing also poses significant risks to any organisation involved in the activity, even if 

their involvement is unwitting. It can severely damage the reputation of financial institutions misused 

as part of the process. The integrity and work of non-government organisations such as charities and 

humanitarian groups can be seriously undermined if they are misused as a cover for terrorism 

financing activity.  This is because the United States of America’s Justice Department in 2014 placed 

some Nigerian banks under the searchlight in the wake of growing terrorism in the country. 

Specifically, the banks are being investigated to establish their links, if any, with funding of the 

various terror cells across the continent, particularly Boko Haram Sect. The development was sequel 

to BNP Paribas’ guilty plea and agreement to pay nearly $9 billion for violating U.S. sanctions, which 

has now triggered fresh enthusiasm on the U.S. Justice Department to also extend its investigations to 

Africa, especially among big banks on the continent with strong international links. Two other major 

French banks- Credit Agricole and Societe Generale, Germany’s Deutsche Bank AG, and Citigroup 

Inc’s Banamex unit in Mexico are among those investigated for money laundering or sanctions 

violations. 

The Justice Department and other U.S. authorities, including the Manhattan District Attorney, equally  

probed  Credit Agricole and Societe Generale for potentially violating U.S. economic sanctions 

imposed against Iran, Cuba and Sudan. Specifically, in the case of Nigeria, there had been widespread 

suspicion that a few banks in the country may have compromised in helping to move funds for 

members of the Boko Haram sect. The hammer came down over its inability to track the source of 

funds of the Boko Haram sect and curb terrorism financing in general. 

Integrated Threat Assessment Centre (2007) has offered broader definition of terrorist financing. 

According to it,   the Terrorist Resourcing Model main premises of the model are: 

1)  the purposes and processes of terrorist financing and related activities are fundamentally 

different from those of money laundering; and 

2)  “money is only one of a number of essentially interchangeable instruments that can be 

exchanged for one another” in order for terrorist groups to obtain the end-use goods and other 

resources they need. 

Thus, the notion of terrorist “resourcing” can provide a more appropriate framework for assessing the 

economic activities of terrorist actors. The Integrated Threat Assessment Centre also argues that 

terrorist financing/resourcing is a non-linear process. The model thus consists of stages –acquisition, 

aggregation, transmission to organisation, transmission to cell, and conversion – that cover the 

process from end-to-end while accommodating a range of variations. The model provides a 

framework for analysis of all methods and means – from both licit and illicit origins – used by 

terrorist organisations to support their operations and infrastructure, given their different needs, 

capabilities, and mechanisms. While money or its equivalents are most often part of the process, these 

methods need not involve financial instruments or transactions at all, and could include the theft or 

smuggling of end-use goods, aggregations of donations, or direct provision of equipment to cells, to 

name a few. 

An additional useful framework to take into account is the typology developed by Vittori(2011).Her 

analysis categorises terrorist organisations – and draws inferences on their relative capability and 

autonomy – based on the methods and techniques in which they obtain and manage their resources. 

Vittori places terrorist groups within one of seven categories – lone wolf, state sponsored, franchise, 

bundled support, state sponsoring, shell state, and transnational corporation. These categories provide 

insight into a group’s reasons for employing particular resourcing methods (in addition to regional 

socio-economic considerations), and why given methods come to be associated with particular types 

of groups. 

Supporting Vittori (2011), Liang (2015) posited that   In the past year the world became fixated on the 

rise of the Islamic State (ISIL), the richest and most violent terrorist group in modern history. It is 

gathering extremist fighters from around the globe to support its goal of establishing a “lasting and 
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expanding” caliphate. ISIL has eclipsed all other terrorist groups on the world stage by transforming 

terror from a regional to a global security threat. This is due to its ability to establish and govern a 

semi-functioning autonomous territory, its use of 21st century marketing tools to create an 

international brand, and its strategy of attracting foreign fighters. ISIL’s power is also due to its 

unprecedented wealth, which is based on diverse and sophisticated financing strategies. In view of the 

above, terrorism financing can be operationalized using certain indicators for clarity. For our purpose, 

we shall adopt indicators that are in use in Australia to include:  

(a) Structured cash deposits and withdrawals, and international funds transfers to high-risk 

jurisdictions. (b) These transactions may be conducted at multiple branches of the same reporting 

entity (c) Multiple customers conducting international funds transfers to the same beneficiary located 

in a high-risk jurisdiction (d) A customer conducting funds transfers to multiple beneficiaries located 

in the same high-risk jurisdiction (e) A customer using incorrect spelling or providing variations on 

their name when conducting funds transfers to high-risk jurisdictions (f) Transfer of funds between 

business accounts and personal accounts of business officeholders which is inconsistent with the type 

of account held and/or the expected transaction volume for the business (g) Large cash deposits and 

withdrawals to and from NPO accounts (h) Operating a business account under a name that is the 

same as (or similar to) that used by listed entities in Australia and overseas (i) Individuals and/or 

businesses transferring funds to listed terrorist entities or entities reported in the media as having links 

to terrorism (j) Funds transfers from the account of a newly established company to a company selling 

chemicals that could be used in bomb making (k) Multiple low-value domestic transfers to a single 

account and cash deposits made by multiple third parties, which could be indicative of fundraising for 

terrorism financing (l) Sudden increase in account activity, inconsistent with customer profile (m) 

Multiple cash deposits into personal account described as ‘donations’ or ‘contributions to 

humanitarian aid’ or similar terms (n) Transfers through multiple accounts followed by large cash 

withdrawals or outgoing funds transfers overseas (o) Multiple customers using the same address and 

telephone number to conduct account activity (p) Proscribed entities or entities suspected of terrorism 

using third-party accounts (for example, a child’s account or a family member’s account) to conduct 

transfers, deposits or withdrawals (AUSTRAC,2014:5).  

Terrorist financing is the financial support, in any form, of terrorism or of those who encourage, plan 

or engage in terrorism either in the form, for example, expenses for travel, explosive materials, 

weapons and vehicles  funding required to maintain a terrorist network, organisation or cell. From 

these explanations, terrorism financing process involves three inter-related stages: raising funds 

(such as through donations, self-funding or criminal activity), transferring funds (to a terrorist 

network, organisation or cell) and using funds (for example, to purchase weapons or bomb-making 

equipment, for payment to insurgents, or covering living expenses for a terrorist cell).  

In view of the above explanations, Director-General, GIABA, Dr Abdullahi Shehu, expressed regret 

that despite the support of GIABA, Nigeria still engages in predicate offences that assist the growth of 

money laundering.  Meanwhile, the implications of FATF delisting would be devastating for the 

already comatose Nigerian economy. It means Nigeria’s business environment is risky for foreign 

investment, an indication that the nation’s financial sector is no longer safe. Furthermore, it will be 

difficult for Nigerians living overseas to open accounts, especially in branches of multinational 

financial institutions. 

The financial offences watchdog recommends that financial institutions should give special attention 

to business relations and transactions with persons, including companies and financial institutions, 

from the “non-cooperative countries and territories.” The report also posited that Nigeria lost an 

estimated $25 billion in the four years that it was on the delisted list. The loss refers to cash 

quantification of what would have accrued to the country’s treasury through direct foreign 

investments. 

However, the efforts have been intensified in the last couple of years and made solid with 

the amendment of the Anti Money Laundering/ Combating Financing Terrorism Regulation 2009. 

The Central Bank of Nigeria (CBN) had recently released the amended Anti Money Laundering and 

Combating Financing Terrorism (AML/CFT) Regulation 2009 to align with the Money Laundering 

Prohibition Act of 2012, Terrorism Prevention Act 2013 and the Revised Financial Action Task Force 

(FATF) 40 Recommendations 2012. The issued guidelines made financial institutions in the country 
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the watchdogs against those who nurture the intention to continue in the unfortunate trade of looting 

the nation’s purse and destroying national peace through terrorism. 

These intensified efforts have so far yielded fruits as the FATF last year removed Nigeria from the list 

of countries identified as jurisdictions with significant deficiencies in their Anti-Money Laundering 

and Counter Financing of Terrorism (AML/CFT) regimes. The FAFT had welcomed Nigeria’s 

significant progress in improving its AML/CFT regime and noting that the country has established the 

legal and regulatory framework to meet its commitments in its action plan regarding the strategic 

deficiencies that the FATF had identified in February 2010. More needs to be done to combat 

“loopholes and deficiencies” in the world financial system as part of the fight against terrorism. The 

next section of the paper after methods of research will address the sources of Boko Haram terrorism 

funding. 

 

RESEARCH METHODOLOGY  

The research is situated in the interpretive qualitative research paradigm which allows the researcher 

an in-depth understanding as experienced by participants in their setting. Qualitative research is an 

approach that advocates the study of direct experience taken at face value (Cohen et al, 2007). It 

allows the researcher to derive a deeper understanding of the situation. A case study was adopted in 

this study because the study was centred on ZOU Midlands Region only. 

The participants were purposefully selected to participate in individual interviews and focus groups. 

Zint and Montgomery (2007:3) state that, “Purposive sampling is a non-random method where the 

researcher selects information rich cases for study in-depth.” Individual in-depth interviews were 

conducted with 20 students. Two focus groups of eight students each were also conducted. 

Documents to show students’ attendance were also perused. It is better to select a variety of research 

methods when approaching a problem than rely on one single method (Creed et al., 2004:60). 

Data was analysed through the use of analytic techniques derived from qualitative research, primarily 

thematic analysis (Mannning and Luyt, 2011). Data analysis involves breaking up data into 

manageable themes, patterns, trends and relationships (Mouton, 2005:108). Themes that emerged 

from the data were identified. 

Addressing Terrorism Financing 

Tracking terrorists sources of funding  had become important in reducing terrorist activities globally 

and  building an ‘’international ability’’ of many nations and organisations in fighting terror financing 

anchored on  commitment to increase transparency and accountability of how it conducts 

counterterrorism operations worldwide is gaining ground. 

In terms of tracking terror finance, this is an area that world leaders have been working on for some 

time as part of their commitment to attacking global criminal networks. This has increased 

significantly since Sept. 9, 2011, because world have recognised the importance of finance for 

sustaining global terror networks. But, there is more to be done, because terrorists are very adaptive 

and are currently being aided by technology. World leaders and governments were always looking for 

where assets were hidden, as well as how finance was being laundered, with a view to bringing 

offenders to justices. 

Terrorism financing is a key reason why civilians suffer and die throughout the world. To address this 

issue, we are going to address it in a thematic form: 

 

 The roles of financial institutions in preventing the financing of terrorism 

 Well, the laws are very clear, we have the Money Laundering Prohibition Act in Nigeria, we have the 

Terrorism Prevention Act in Nigeria, both laws provide for tracking of funds and determining whether 

these funds are actually legitimate funds and to determine their destination. So, in case of terrorism, 

you can use both legitimate and illegitimate funds to fund terrorism unlike money laundering where 

illegitimate funds are derived from criminal activities; so when you look at both criminal activities 

you must be very clear in your mind as a financial institutions that the destination of the funds 

whether legitimate or illegitimate is not going to terrorists groups or terrorists as the case maybe or to 

fund terrorist activities. So, what is required of them is to submit what we call suspicious transaction 

report to the financial intelligence unit, currently the Financial Intelligent Unit (FIU). The Nigeria 

FIU, unfortunately, should not be where it is today. It is not supposed to be located in the EFCC 

because its mandate cuts across all law enforcement agencies and all criminal activities, including tax 
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evasion, kidnapping, armed robbery, financing of terrorism, economic sabotage and fraud. For the 

NFIU to function effectively with regard to the gathering and dissemination of financial intelligence 

related to financing of terrorism, it must be independent and answerable only to the presidency.  This 

is something I and other law enforcement agencies have been canvassing, for an independent law to 

enable it come out of EFCC and enable it work closely with other security agencies that actually need 

information coming out of the FIU. 

Fortunately, the 7th National Assembly had passed the Nigeria Financial Intelligence Centre (NFIC) 

Bill to enhance the independence and the powers of the new NFIU to be known as the Nigeria 

Financial Intelligence Centre (NFIC) and to make it more effective in tracking terrorist funds and 

other funds derived from criminal activities. The Bill is currently with the President for assent and we 

call on him to assent to the Bill without delay, as this institution is a critical pillar that will enable him 

realise his commitment to fight corruption and improve security of Nigerians and businesses. 

 

International community, Legislations & Terrorism financing 

Well, at different fora and in different ways, the international community has been intervening in 

trying to prevent financing of terrorism and the act of terrorism itself. The United Nations (UN), for 

example, has negotiated an international law called the suppression of the Financing of Terrorism way 

back in 1999. That particular convention is operational across the world and so all UN members are 

required to develop a law within their country that would prevent financing of terrorism. And also part 

of that law is also to help in tracking of financing of terrorism and to help in giving cooperation to 

countries. 

For example, Nigeria is required to have a framework through the NFIU and through laws and 

regulations, where if we identify terrorist money in Nigeria or any terrorist groups or anybody funding 

terrorism we are expected to report it to UN committee. There are about 4-5 UN committees dealing 

on different areas of global terrorism financing and the idea is that when there is a common 

database to which this information goes to, this common information can be disseminated across the 

world and countries can then take this information and give it to their financial institutions to help 

them track terrorist groups or terrorist activities. 

When I talked about the financial intelligence unit across the world we have more than 149 

FIUs (Nigeria’s FIU inclusive) across the world, part of their work is to track financing of terrorism 

and so the international community is doing a lot. Unfortunately, I think, in my opinion is that in some 

cases you find out that some countries are not cooperating fully as they ought to because you 

need countries to cooperate in order for information to be shared real time. You also need a 

functional, credible and well managed NFIU to share information to relevant security agencies 

because if information is not shared real time, then some of this terrorists can move from one country 

to the other without been apprehended. 

 

You were once a Coordinator for United Nations Office on Drugs and Crime (UNODC), what 

were your observations about the way drug trafficking has aided crimes globally?  
Drug trafficking is something that has become, again, just like terrorism a threat to international 

security in the sense that, when drug traffickers are able to move illegal drugs across the world and 

sell it to vulnerable people who then either get addicted or apart from the addiction, they also use 

the criminal funds from drug trafficking to destabilize the political and economic stability of 

their country. For example, in 1988, the UN decided to negotiate what we called the convention 

against Illicit Traffic in Narcotic Drugs and Psychotropic Substances. The intention of the global 

community was to stop the illegal movement of drugs and to stop drug traffickers from moving 

criminal funds from one country to the other. This Convention was further strengthened with the UN 

Convention on Transnational Organised Crime, 2000. There was this story about criminal funds from 

drugs funding American politicians and the concern expressed by the international community is that 

if you allow funds from drug trafficking to continue to fund political activities, inevitably all the 

countries in the world would become tainted by criminal funds. This is actually how the fight against 

money laundering started globally, because money laundering is generally defined as the conversion 

of funds from illicit or criminal activities for the purpose of disguising it and making it difficult to law 

enforcement officers to track its criminal origin. One of the negative consequences of money 

laundering or laundering of funds from drug trafficking is the impact on societies and politics. 
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On the other hand, the Inter-Governmental Action Group against Money Laundering in West Africa 

(GIABA) last September announced plans for Nigeria to be evaluated for money laundering and 

terrorism financing in 2017. GIABA is a specialised institution of ECOWAS that is responsible for 

strengthening the capacity of member states toward prevention and control of money laundering and 

terrorism financing in the region. The GIABA Representative in Nigeria, Mr Timothy Melaye, made 

the disclosure when he paid an advocacy visit to the Lagos office of the National Agency for the 

Prohibition of Trafficking in Persons (NAPTIP). Melaye said the visit was to forge possible 

collaboration between GIABA and NAPTIP, especially in building capacity of the agency’s personnel 

ahead of next year’s Mutual Evaluation of Nigeria.  

The Financial Action Task Force (FATF), an independent inter-governmental global body, has 

concluded plans to carry out a Mutual Evaluation on money laundering and terrorism financing in 

Nigeria in 2017 too. According to him, 

Mutual Evaluation is a Peer Review Mechanism whereby countries are rated on all issues that borders 

on money laundering and terrorism financing. “We are currently on advocacy visits to the relevant 

agencies so that Nigeria should prepare to avoid being blacklisted again as a country with high risk of 

money laundering and terrorism financing.  

The representative said that it was imperative for NAPTIP and other relevant agencies to redouble 

their efforts in fighting trafficking in persons and other related crimes. Melaye assured NAPTIP of his 

organisation’s readiness to work with it in making sure that the 2017 Mutual Evaluation on Nigeria 

would be encouraging to FATF. He also said that GIABA would henceforth include NAPTIP in its 

capacity building programmes within and outside the country. The NAPTIP’s Lagos office Zonal 

Commander, Mr Joseph Famakin, who commended the representative for the visit, said that the 

collaboration was a welcome development. Famakin, however, urged GIABA not to restrict the 

advocacy visit to NAPTIP’s Lagos office but to also visit its Headquarters in Abuja. He said that his 

organisation had come up with new laws aimed at enhancing the organisation’s responsibilities as 

well as expanding its operations to financial investigations. “NAPTIP currently has enough 

instruments for not just to bark but bite. 

 

CONCLUSION 

Nigeria has made substantial progress since 1999 in understanding the phenomenon of terrorism 

financing and in articulating and implementing the measures necessary to address it. Terrorism 

financing incorporates the distinct activities of fund-raising, storing and concealing funds, using funds 

to sustain terrorist organizations and infrastructure, and transferring funds to support or carry out 

specific terrorist attacks. Funds used to support terrorism may be generated through legal or illegal 

means, and legitimate humanitarian or business organizations may be used unwittingly or knowingly 

as a channel for financial or other logistical support to terrorism.  

Financial transactions can yield valuable intelligence that may be unavailable from other sources. Yet, 

detecting illicit financial activity, including terrorism financing, is difficult in the formal financial 

system and even more difficult outside of it. Targeted financial sanctions (including, in particular, the 

freezing of assets) against persons and entities suspected of providing financial support to terrorism 

have proved effective in many jurisdictions, but they need to be balanced with the need to track 

terrorist funds movements to gather intelligence on the scope of the terrorist network. 

Furthermore, combating the financing of terrorism (CFT) measures have raised legal, institutional, 

political and human rights issues that are not fully resolved. This is perhaps best illustrated by recent 

court rulings in some jurisdictions that have called into question the procedural safeguards in the 

designation of persons for financial sanctions. Finding solutions to these issues remains central to 

maintaining the effectiveness of the system in the long run the paper concluded.  
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